
Date:               January 25, 2016 

To:                   Legislative Colleagues 

From:               Senator Julie Lassa and Representative Katrina Shankland 

Re:                   Co-sponsorship of LRB-2891 re: an income and franchise tax credit for 

investments in a community development financial institution. 

Deadline:         SHORT DEADLINE Friday, January 29, 2016 at noon 

  

We are reintroducing the Invest Locally to Grow Wisconsin Act to create an incentive for 

Wisconsin residents and corporations to invest in Wisconsin community development finance 

institutions (CDFIs).  In past sessions, this bill has received widespread, bipartisan support, as 

this incentive will increase investment in CDFIs to support their overall mission, which is to 

provide financial products and services to underserved populations to create jobs and grow the 

economy of the state.  

  

Wisconsin's 22 federally-certified CDFIs (see attached list) work closely with rural and urban 

communities to spur development, add quality affordable housing and grow small businesses 

through micro-financing.   

  

One example of the great assistance CDFIs can offer occurred at Baum's Mercantile.  Baum's is a 

small town, long-standing, family-owned grocery and general merchandise store in 

Pittsville.  Although Baum's operates primarily as a grocery store/deli, owners John and Gale 

have been steadily building a successful catering business.  Growing demand for their catering 

services required more space and catering equipment to allow for expanded prep space, customer 

service, and new employees. Unfortunately, John and Gale's personal finances were stretched 

thin after Gale was injured in 2010, making it difficult for them to acquire traditional financing 

for an expansion.  

  

Community Assets for People LLC (CAfP), a U.S. Treasury-certified CDFI and a wholly-owned 

affiliate of CAP Services in Stevens Point, was able to assist the Baums in creating a business 

plan for their expansion and assembling a financing package to seek funding from CAfP and 

other outside sources.  The Baums were able to successfully complete their expansion in 

September 2012. 

  

All told, CAfP has provided 117 business loans, 181 housing loans, and 146 auto loans to 

residents of central and east central Wisconsin since 2006.  Similar success stories have been 

realized all across our state.  

      
CDFIs are supported by a diverse group of investors including individuals, religious institutions, 

foundations, corporations, banks, credit unions and others.  The attraction to CDFIs is their 

double bottom line: a combination of a financial return coupled with a social return.  They not 

only lend money, but they also provide financial counseling and advice before and after making 

a loan.  Meanwhile, invested money is lent into the community – strengthening resources, 

spurring development and creating jobs.   

  

LRB 2891/1 creates a tax credit incentive for individuals and investors to invest much-needed 

capital in CDFIs.  This legislation will create a 10% tax credit (spread over two years) for 



investments ranging from $10,000 to $150,000 and a 12% credit (spread over two years) for 

investments greater than $150,000 and up to $500,000 per year.  The incentive of a tax credit 

will raise awareness about Wisconsin's CDFI industry and encourage investors to invest locally 

in CDFIs.  Through those investments, CDFIs can continue to make loans that stabilize local 

economies and create jobs.  It is anticipated that every dollar the state invests will generate $10 

in return. 

  

If you have any questions or would like to sign on to this bill, please reply to this email or call 

Danielle in Sen. Lassa's office at 266-3123 or Mike in Rep. Shankland's office at 267-9649 

by Friday, January 29 at 12 p.m. 

  

Analysis by the Legislative Reference Bureau 
  

Under this bill, a person who makes a qualified investment in a registered community 

development financial institution (CDFI) may receive a credit against state income and franchise 

taxes, for taxable years beginning after December 31, 2014, and before January 1, 2017, and 

against license fees paid by insurers. The bill defines a CDFI as an entity that is organized under 

the laws of this state and has been certified by the Community Development Financial 

Institutions Fund established under federal law (fund) as meeting certain eligibility requirements. 

  

The bill defines a "qualified investment" as a loan or deposit that pays no interest of at least 

$10,000 that is made for a minimum of 60 months and over which the CDFI retains complete 

control for the duration of the investment period. A person may claim 10 percent of the person's 

qualified investment, if the investment is at least $10,000, but not more than $150,000, or 12 

percent of the person's qualified investment, if the investment is more than $150,000, but not 

more than $500,000. If the person withdraws the qualified investment from the CDFI before the 

end of the investment period and does not reinvest the qualified investment in another CDFI, the 

person must repay a portion of the credit amounts that the person received by adding the portion 

to the person's tax or fee liability in a subsequent year. However, the portion that the person must 

repay depends on when the person withdraws the investment during the investment period. The 

portion that the person must repay decreases the longer the person holds the investment during 

the investment period. 

  
 


