
CO-SPONSORSHIP MEMORANDUM 

  
TO:                  All Legislators 
  
FROM:            Senator Robert Cowles 

  
DATE:            January 2, 2019 
  
RE:                  Co-Sponsorship of LRB 0146/1 relating to: denial, suspension, and revocation of 

certain licenses related to motor vehicle dealers 

  
DEADLINE:  12:00 PM on January 11, 2019 
  

  
From 2014 to 2016, dozens of vehicles on consignment at the Kaukauna car dealership Standard 

Pre-Owned were sold despite the original vehicle owner not being notified or receiving 

compensation. While complaints flooded into DOT, more Northeast Wisconsin residents found 

themselves defrauded by Standard Pre-Owned as the lengthy and tedious process of license 

revocation failed to protect Wisconsinites in these consignment sales. After working for months 

with the Wisconsin Automobile and Truck Dealers Association and DOT to draft and introduce 

2017 SB 705 and companion AB 852 to prevent situations like this from happening again. 

  
I am reintroducing this bill to simplify the process for DOT to deny, suspend, or revoke certain 

licenses issued to motor vehicle manufacturers, importers, distributors, and dealers to better 

allow DOT to adequately address the most egregious cases of fraud. Under LRB 0146, DOT 

could perform an initial determination of a license status which is reflective of the statutory 

process for DSPS initial determinations. In the DOT's determination, they could immediately 

suspend or revoke a license if they find one of the following: the licensee violated their 

consignment sales license; the licensee is selling a motor vehicle without a dealer's license, or; 

there's intentionally fraudulent conduct related to certificate of a title, mileage disclosure, or use 

of personal identifying information. If a motor vehicle manufacturer, importer, distributor, or 

dealer has their license denied, suspended, or revoked, they may appeal to DOT, and if needed, 

before DHA under defined processes in this legislation. 

  
Consumers shouldn't have to expect to be defrauded during transactions with auto dealerships. 

By simplifying the process of denial, suspension, and revocation of these licenses, we provide 

DOT the ability to better protect Wisconsinites from fraudulent automotive transactions. While 

these changes may not have prevented the situation at Standard Pre-Owned, DOT agrees that 

these changes could have prevented dozens of consumers from being defrauded after DOT was 

made aware of the fraud and was in the license revocation process. 
  
If you have questions or would like to co-sponsor this bill, please reply to this email or contact 

Senator Cowles' office at 6-0484 before 12:00 PM on January 11, 2019. Your name will be 

added to the Senate and Assembly version unless otherwise specified. 
  
  



  

  

  
  

Analysis by the Legislative Reference Bureau 
  

This bill changes the procedures for denials and suspensions and revocations of certain 

licenses issued to manufacturers, importers, distributors, or dealers of motor vehicles. 
Under current law, a manufacturer, importer, distributor, or dealer of motor vehicles that 

wishes to sell motor vehicles in this state must be licensed by the Department of Transportation. 

Currently, DOT may deny an application for a license by providing to the applicant a written 

notice that states the grounds for the denial. Within 30 days after receiving the notice, the 

applicant may petition the Division of Hearings and Appeals for review of the denial. Also under 

current law, for a variety of reasons enumerated in existing law, DOT may seek suspension or 

revocation of a license. The procedure for a suspension or revocation hearing is the following, in 

general: 1) DOT provides the licensee with notice of the time and place of the hearing at least 

five days before the hearing; 2) a hearing is conducted before DHA; and 3) DHA issues an order 

suspending or revoking a license, which may take effect ten days after notice of the suspension 

or revocation is provided to the licensee. An exception to this procedure allows DOT to expedite 

a hearing if, in DOT's opinion, the best interest of the public or the trade demands it. Under this 

exception, DOT must provide at least 24 hours' notice before the hearing and the suspension may 

take effect 24 hours after notice of the suspension is provided to the licensee. 
This bill changes licensing and suspension and revocation procedures in several respects. 

First, under this bill, for license denials and license suspensions and revocations, DOT is 

responsible for the initial determination, and a licensee may appeal the determination to DHA. 

Second, this bill provides that, in certain cases, a suspension or revocation of a license may take 

effect immediately. Specifically, a license suspension or revocation takes effect immediately if 

DOT determines that immediate suspension or revocation is appropriate and alleges any of the 

following: 1) a license violation in the course of a consignment sale; 2) a sale of a motor vehicle 

without a dealer license; or 3) intentionally fraudulent conduct related to certificates of title, 

mileage disclosure, or use of personal identifying information. 
For further information see the state fiscal estimate, which will be printed as an appendix 

to this bill. 

  
  
 


