
COSPONSORSHIP MEMORANDUM 
To:      All Wisconsin Legislators 
From:  State Representative Tyler August 
            State Representative Samantha Kerkman 
            State Senator Steve Nass 
Date:   April 19, 2021 
RE:      Co-sponsorship of LRB 2590: Expanding and increasing the tax exemption for 
retirement plan income received by an individual. 
            With the pending retirements of baby boomers, more and more states are 
looking at ways to encourage retirees to move into their state.  Studies have shown that 
retirees spend nearly twice as much as individuals under 50 and pay more in sales and 
use taxes on a per person basis.  The economic value of a new retiree household has 
been estimated to equal 3.7 manufacturing jobs.  Retirees have been shown to have 
higher rates of goods and services consumption which leads to the creation of jobs and 
economic development.  Retirees have higher amounts of wealth that can lead to the 
creation of small businesses or other investments in the community.  With the vast 
majority of baby boomers still expecting to work after reaching retirement age, local and 
state workforces can take advantage of their years of experience. 
            With this in mind, we are introducing legislation to revise Wisconsin’s tax code to 
provide tax relief for Wisconsin’s retirees in an effort to keep or attract these valuable 
members of our communities.  
            Currently, the first $5,000 of an individual’s retirement income is exempt from 
taxation, but only if the individual is 65 years or older and their adjusted gross income is 
$15,000 ($30,000 if married) or less. Under the bill, these age and income restrictions 
would be eliminated.  
            In tax year 2022, the exemption amount would increase from $5,000 to 
$10,000.  The exemption would then increase to $15,000 in tax year 2023.  Beginning in 
tax year 2024 and each year thereafter, the exemption would max out at $20,000.  
            If you would like to cosponsor this legislation, please reply to this message, or 
contact Representative August’s office at 266-1190 by 5:00 on April 23rd. 
 


