
CO-SPONSORSHIP MEMORANDUM 

  

TO:                 All Legislature 
FROM:           Senator David Craig 

Representative Adam Neylon  
  

RE:                 Co-Sponsorship LRB-5405/1 – Duration of Short-Term Health Coverage 

DATE:            February 3, 2020 

SHORT DEADLINE:  February 5, 2020 at NOON 

  
In conjunction with the passage of the Affordable Care Act (ObamaCare), the eligibility 
for individuals covered by Short-Term Limited Duration (STLD) health insurance plans 
was reduced from twelve to three months. While newly limited in duration, these plans 
were specifically exempted from many of the requirements of ObamaCare including 
hidden taxes, expensive mandates, and onerous regulations. Because these plans now 
exist outside of the ObamaCare framework, they are generally far less expensive, more 
customizable, and better suited to the individual needs of customers in the private 
insurance marketplace – especially those who fall ill and need continuity of coverage. The 
problem, however, is that a three month duration does not provide an effective stop-gap 
between enrollment periods and thus does not provide adequate, continuous coverage 
for patients in need. 
  
To remedy this, the federal government instituted a rule in 2018 which returned coverage 
under STLD plans to the pre-ObamaCare duration of twelve months while permitting 
renewals for up to 36 months. Analyses show these STLD health plans to cost between 
70-90 percent less than those available in the ObamaCare system. These plans present 
a lower-cost alternative for not only young, healthy people, but also for sick individuals 
who require a continuity of coverage in their time of need. 
  
This bill seeks to provide greater access to health insurance for those in need of short-
term health care coverage due to ineligibility for a long-term group health plan and/or 
inability to afford the more expensive health care plans under the ObamaCare 
system.  This bill defines short-term, limited-duration insurance using the federal 
government's definition, increasing the allowable duration of short-term health plans to 36 
months, including renewals and extensions. 
  
With the increasing cost of health care, combined with the failed ObamaCare plan, free 
market healthcare reforms like this are necessary now more than ever and further allow 
customizable plans to fit the needs of the individual or family as opposed to a government-
sponsored “one size fits all” health plan.  
  
Should you wish to be added on as a co-sponsor of this legislation, please reply to 
this email prior to NOON, Wednesday, February 5, 2020.  Should you have any 
questions, please feel free to contact Chad Taylor in Senator Craig’s office (6-5400). 



  
  

Analysis by the Legislative Reference Bureau 
  

This bill defines short-term, limited-duration insurance using the federal government's 
definition. Under the bill, if the federal government defines short-term, limited-duration 
insurance to have shorter initial and aggregate durations than current law and if the 
federal law no longer preempts the state law, the commissioner shall define short-term, 
limited-duration insurance as insurance that complies with current state law. Under 
current state law, an insurer is not required to renew short-term coverage, which is 
coverage that is marketed and designed to provide short-term coverage as a bridge 
between health coverage with an initial term of not more than 12 months and an 
aggregate term of all consecutive periods of coverage that does not exceed 18 months. 
The current federal regulation defines short-term, limited-duration to have an initial 
expiration date that is less than 12 months after the effective date and an aggregate 
duration, including renewals or extensions, of no longer than 36 months. 
 


