
 
  

CO-SPONSORSHIP MEMORANDUM 
  
Date:     January 15, 2020 
  
To:         Legislative Colleagues 
  
From:    Representatives Rob Summerfield & Kevin Petersen 

   Senator Patrick Testin 
  
RE:        Co-sponsorship of LRB 5351 & LRB 5346 relating to: creating a refundable individual 

income tax credit for certain expenses incurred in the rehabilitation of an older home and making 

an appropriation 
  
DEADLINE: Wednesday, January 29th 
  
Nationwide, there is a shortage of workforce housing, and Wisconsin is no exception. According 

to a recent report released by the Wisconsin REALTORs Association in conjunction with 

University of Wisconsin-Madison professor of urban and regional planning Dr. Kurt Paulsen, 

Wisconsin has seen a steady decline of housing construction. Simultaneously, employers are 

struggling to overcome a workforce shortage as the state unemployment rate continues to hover 

around 3%. 
  
A combination of a strong economy and workforce needs have increased the need for workforce 

housing. In addition to providing current working residents and their families with a place to 

live, Wisconsin will need to incentivize and provide adequate housing for the state’s new, 

growing workforce population. 
  
This bill is part of a broader package of “WisWorks” bills aimed at addressing this shortage of 

workforce housing. New housing construction is not the only way to increase workforce housing 

options for Wisconsinites. According to the report, much of Wisconsin’s existing workforce 

housing is located in older neighborhoods – 60% of which was built prior to 1980. 
  
However, aging houses require reinvestment and rehabilitation to maintain value. Many seniors 

on fixed-incomes reside in these homes and may not have the financial means to make such 

improvements. Similarly, first-time homebuyers or those interested in purchasing older housing 

stock may not be able to afford both the purchase and necessary improvements. One way to both 

modernize Wisconsin’s older housing stock and neighborhoods and maintain affordability for 

homeowners is through the use of tax incentives. This legislation would create an Older Housing 

Rehabilitation Tax Credit to encourage the rehabilitation and restoration of older single-family 

housing stock built before 1980. 
  
To co-sponsor this legislation, please reply to this email or call Rep. Summerfield’s (6-1194) or 

Sen. Testin’s (6-3123) office by 5:00PM Wednesday, January 29th. Co-sponsors will be added 

to both the Assembly and Senate versions unless otherwise indicated. 

https://www.wra.org/PressRelease/FallingBehind/
https://wkow.com/news/top-stories/2019/03/22/wisconsin-faces-workforce-shortage/
https://www.wra.org/PressRelease/FallingBehind/


  
Analysis by the Legislative Reference Bureau 

  
Subject to a number of limitations and conditions, this bill creates a refundable individual 

income tax credit of 10 percent of the amount spent by the claimant on qualified rehabilitation 

expenditures on a construction or reconstruction project on eligible housing.  Under the bill, 

eligible housing is defined as a single-family residence that is the claimant's primary residence, 

provided that the initial construction of the residence was completed before 1980 and the fair 

market value of the residence is equal to or less than the median price of a single-family 

residence located in the same county. 
  
The maximum credit amount is $15,000 per claimant, which is 10 percent of up to $150,000 

spent on qualified rehabilitation expenditures.  If a married couple files a joint return, only one 

spouse may claim the credit.  If the eligible housing is owned by two or more individuals who 

are not married and do not have equal ownership, the credit may be claimed based on the 

individual who incurs costs and the ownership interest.  For a project benefitting one owner, the 

credit may be claimed by that individual based on qualified rehabilitation expenditures incurred 

individually or, for projects benefitting two or more owners, the credit may be claimed by each 

owner in proportion to the individual's ownership interest.  A claimant may not file a claim for 

the credit until the project is complete, which is evidenced by the claimant providing information 

to the Department of Revenue demonstrating that all permits required by the state or local 

governments have been issued and all building inspections related to the project have been 

completed and approved by a state or local building inspector.  In addition, the bill requires that 

the basis of the eligible housing be reduced by the amount of the credit received, and a claimant 

may not claim qualified rehabilitation expenditures under this credit if the claimant used those 

same expenditures to claim the supplement to the federal historic rehabilitation credit or the state 

historic rehabilitation credit.  Because the credit is refundable, if the amount of the credit for 

which the individual is eligible exceeds his or her tax liability, the difference will be refunded to 

the claimant. 
  
For further information see the state and local fiscal estimate, which will be printed as an 

appendix to this bill. 
 


