
TO:                  All Legislators 
  
DATE:            January 31, 2020 
  
FROM:           Sen. Jon Erpenbach 

Sen. Jennifer Shilling 
Rep. Dianne Hesselbein 

  
RE:                 Co-sponsorship of LRB 5252 / distributions from a federal college savings 
plan to pay principal and interest on qualified education loans and for materials and 
equipment used in an apprenticeship program 
  
We are circulating legislation to take advantage of recent bi-partisan federal changes 
allowing the use of up to $10,000 in college savings plan (EdVest) funds to repay 
student loans and pay costs of apprenticeship programs. 

  
We have heard from several constituents inquiring about the impact of the federal 
change adopted with broad bi-partisan support late last year. LRB 5252 would update 
our tax code to take advantage of this federal change at the state level. 
  
Specifically, the legislation would conform state law to a provision of the Internal 
Revenue Code adopted late last year allowing a person to exclude payments from a 
federal 529 plan (including EdVest in Wisconsin) used to pay principal and interest on 
qualified education loans or certain costs related to certified apprenticeship programs. 
  
While stronger action to alleviate the crushing burden of student debt is needed, this is 
a unique chance to provide another avenue for relief.  The LRB summary is reprinted 
below and a copy of the bill is attached.  If you would like to co-sponsor this legislation 
please respond to this email or contact Sen Erpenbach’s office at 6-6670 or Rep. 
Hesselbein at 6-5340 by 5:00 Friday, February 7.  Thank you. 
  
  

Analysis by the Legislative Reference Bureau 
This bill adopts, for state income tax purposes, changes to the federal Internal Revenue Code that 

allow a person to exclude from the person's gross income distributions from a college savings 

plan to pay principal and interest on qualified education loans or to pay for materials and 

equipment used to participate in an apprenticeship program registered with and certified by the 

federal secretary of labor. 
Because this bill relates to an exemption from state or local taxes, it may be referred to the Joint 

Survey Committee on Tax Exemptions for a report to be printed as an appendix to the bill. For 

further information see the state fiscal estimate, which will be printed as an appendix to this bill. 
  
 


