
To: All Legislators 

From: Representatives Mark Born and Bob Kulp 

            Senators Luther Olsen and Howard Marklein 

Date: December 5, 2019 

 Re: Co-Sponsorship of LRB 4818; relating to: a sales and use tax exemption for building 

materials that become a part of a facility for the University of Wisconsin Hospital and Clinics 

Authority. 

DEADLINE:  December 13th at 5:00 PM 

Currently, state law allows local units of government, school districts, MATC, UW System, 

other non-profit hospitals, and charitable organizations to have construction companies purchase 

construction materials on their behalf without paying Wisconsin sales or use tax. This benefit 

reduces paperwork for tax-exempt organizations, and removes the need for labor intensive “work 

arounds” with the organization purchasing the materials instead of their contractor.  

LRB 4818 adds University of Wisconsin Hospitals and Clinics Authority (UWHCA) to the list of 

eligible entities for this tax exemption. This is similar to a provision in 2017 Act 59 that allowed 

the same benefit to be given to University of Wisconsin System. This would put UWHCA on a 

level playing field with other Wisconsin-based not-for-profit hospitals and health systems who 

are eligible under the charitable organizations section. 

The process for eligible organizations equates to them providing their Certificate of Exempt 

Status (CES) number to their contractor one time. Because UWCHA is currently omitted, they 

have had to develop a complicated process of multiple purchase orders for payments, financial 

record-keeping for labor, and materials.  

LRB 4818 should have no fiscal effect to the state of Wisconsin. This legislation simply 

streamlines the process for UWCHA, reducing staff time and adding further clarity for them and 

their contractors. 

If you would like to co-sponsor this legislation, please respond to this email or contact James in 

Representative Born’s office (608) 266-2540 or Dustin in Senator Olsen’s office (608) 266-

0751 by 5:00 PM on December 13th. All co-sponsors will be added to both the Senate and 

Assembly version unless specified otherwise. 

  

Analysis by the Legislative Reference Bureau 

This bill provides a sales and use tax exemption for tangible personal property sold to 
a construction contractor who transfers the property to the University of Wisconsin Hospitals 
and Clinics Authority as part of constructing a facility for the authority in this state.  A similar 



exemption applies under current law to property sold to a contractor who transfers the 
property to a local unit of government, technical college district, or institution or campus of 
the University of Wisconsin System.  Under current law, a sale of tangible personal property 
directly to the University of Wisconsin Hospitals and Clinics Authority is exempt from the sales 
and use tax, but the exemption does not apply to a contractor who purchases tangible 
personal property on the authority's behalf. 
 


