
TO:          All Legislators 

FROM:    Rep. David Steffen and Rep. Tod Ohnstad 

   Sen. Kathy Bernier and Sen. Janis Ringhand 

DATE:     October 23, 2019 

RE:         Co-Sponsorship of LRB 4540/1, Clarifying that personal property aid payments made to 
a TIF District transfer to other taxing jurisdictions after the district Closes 

  
DEADLINE: 5:00 pm on Wednesday October 30, 2019 

  
This bill clarifies that personal property aid payments the state makes to a TIF District continue 
after the TID closes, but transfer to the municipality and other taxing jurisdictions. 
  
The 2017-2019 state budget created  a new personal property tax exemption, sec. 70.111(27), 
for machinery, tools, and patterns, not including such items used in manufacturing. 
  
At the same time, the state committed to holding local governments harmless by creating a 
personal property aid program to reimburse cities, villages, towns, counties, and TIF districts for 
any revenue loss as a result of the new personal property exemption. 
  
An issue has arisen with regard to DOR’s interpretation of  the personal property aid 
distributions.  The department interprets state law to mean that any personal property aid 
payments being made to a TIF district for exempt personal property existing in the district 
terminate when the TIF district closes. Terminating the aid payments when the district closes 
makes no sense since: 
  
  *   The exempt personal property continues to exist in the community after the TIF district 
closes. 
  *   If the personal property had existed outside a TIF district the community would continue to 
receive aid payments indefinitely. 
  *   Computer aid payments made to a TIF district transfer to the municipality after the district 
closes. 
  
For the above reasons, the personal property aid payments made to a TIF district should 
transfer from the district to the municipality and other taxing jurisdictions once the district 
closes. 
  
We asked DOR staff to suggest language that we could include in a bill to make it clear to the 
Department that the personal property aid payments are transferred to the municipality and 
other taxing jurisdictions after a TIF district closes. 
  
LRB 4540/1 has been drafted using the language DOR staff recommended to us in response to 
our request. 
  



If you would like to co-sponsor this bill contact Christina in Rep. Steffen’s office (6-5840) or 
Scott in Sen. Bernier’s office (6-7511) 
  

Analysis by the Legislative Reference Bureau 
Under current law, each municipality, county, school district, special purpose district, tax 
incremental district, and technical college district (taxing jurisdiction) receives a state aid 
payment to compensate for the personal property taxes that the taxing jurisdictions 
would have collected on tax exempt computers, machinery, tools, and patterns.  The bill 
clarifies that following the termination of a tax incremental district the amount that would 
have been paid to the tax incremental district is distributed to the other applicable taxing 
jurisdictions. For further information see the state and local fiscal estimate, which will be 
printed as an appendix to this bill. 
 


