
FROM: Representative Chris Taylor 
               Representative Shelia Stubbs 

DATE: February 3, 2020 

RE: Co-sponsor LRB-3973: relating to: increasing certain individual income tax rates and 
expanding the number of brackets, a one-time increase in the general program operations 
appropriation of the University of Wisconsin System, and making an appropriation. 
Deadline: February 10, 2020 at noon 

  
  
Hardworking Wisconsinites in every corner of the state deserve a tax code that allows us to 
fund our shared priorities, like our K-12 schools and the UW System, while also treating 
people fairly based on their income and ability to contribute. Part of creating a fairer tax 
code is implementing more progressive income tax brackets, so that as people can afford to 
contribute more, they do. 
  
According to a Reuters/Ipsos poll just released this month, a majority of Americans agreed 
that “the very rich should contribute an extra share of their total wealth each year to 
support public programs.” Results were similar across gender, race and household income 
  
Yet in 2017, Republicans in Congress passed a federal tax cut for the wealthy, and 
unsurprisingly, this hasn’t helped anyone but the richest 1% of Americans and the top 
banks, who received a windfall of $32 billion in tax breaks. While the share of wealth held 
by the bottom 50% of Americans has minorly increased since the Great Recession in 2007, 
the long-term trend for their share of wealth trends downward, and it’s less than half of 
what it was in 1989. The shares of wealth held by all other Americans, except for the top 
1% have all fallen since the Great Recession. 
  
Meanwhile, investing in the UW System has benefited the entire state by creating jobs, 
stimulating local economies, and building more revenue in state and local taxes. According 
to a 2018 economic impact study, the UW System’s total economic impact on the Wisconsin 
economy was $24 billion in 2016-17, and its return on investment of state dollars was 23-
to-1. It also generated and supported 167,000 jobs and contributed to $1.1 billion in local 
and state taxes. 
  
Clearly, investing tax dollars in the UW System is a safer bet than merely investing in the 
wealthiest Wisconsinites. This bill would ensure the wealthy pay their fair share by 
creating a new tax bracket for those making $1 million or more in combined annual income 
for married joint filers, and it invests the new revenue in our UW System. The wealthy elite 
can afford to pay a bit more to invest in the future of our state and our children. 
  
The people of this state deserve a more equitable tax code that funds our shared priorities 
and expects those who have benefited most from our public investments to contribute a 
fairer amount. We must adjust our tax system to support the hard working people of our 
state. 
  

https://www.reuters.com/article/us-usa-election-inequality-poll-idUSKBN1Z9141
https://www.bloomberg.com/news/articles/2020-01-16/trump-tax-cut-hands-32-billion-windfall-to-america-s-top-banks
https://www.wisconsin.edu/economic-development/download/Econ-Impact-web.pdf


To co-sponsor LRB-3973, reply to this email or contact Rep. Taylor’s office at 6-5342 
by February 10, 2020 at noon. 
  
  

Analysis of LRB-3973 by the Legislative Reference Bureau 

This bill makes changes to the individual income tax rates and brackets.  Under current law, 
there are four income tax brackets for single individuals, certain fiduciaries, heads of 
households, and married persons.  The brackets are indexed for inflation.  The rate of 
taxation under current law for the four brackets, before indexing for inflation, is as follows: 

1. For taxable income not exceeding $7,500, 4.0 percent. 

2. For taxable income exceeding $7,500, but not $15,000, 5.21 percent. 

3. For taxable income exceeding $15,000, but not $225,000, 6.27 percent. 

4. For taxable income exceeding $225,000, 7.65 percent. 

Under this bill, which first applies to taxable year 2020, there are five income tax brackets 
for single individuals, certain fiduciaries, heads of households, and married persons.  The 
brackets are indexed for inflation.  The rate of taxation under the bill for the five brackets 
for single individuals, certain fiduciaries, and heads of households is as follows: 

1. For taxable income not exceeding $7,500, 4.0 percent. 

2. For taxable income exceeding $7,500, but not $15,000, 5.21 percent. 

3. For taxable income exceeding $15,000, but not $225,000, 6.27 percent. 

4. For taxable income exceeding $225,000, but not $500,000, 7.65 percent. 

5. For taxable income exceeding $500,000, 8.25 percent. 

The rates that apply to married joint filers under the bill are the same as the rates that 
apply to single individuals, fiduciaries, and heads of households, but the income limitations 
are higher.  The lowest bracket applies to taxable income not exceeding $10,000; the 
second bracket applies to taxable income exceeding $10,000, but not $20,000; the third 
bracket applies to taxable income exceeding $20,000, but not $300,000; the fourth bracket 
applies to taxable income exceeding $300,000, but not $1,000,000; and the fifth bracket 
applies to taxable income exceeding $1,000,000. 

Finally, the bill requires the Department of Revenue to estimate the increase in revenue in 
2021 that results from the changes made in this bill and directs the secretary of the 
Department of Administration to apply that amount to general aid to school districts for the 
fiscal year beginning July 1, 2021. 

For further information see the state fiscal estimate, which will be printed as an appendix 
to this bill. 



 


