
FROM: Representatives Chris Taylor and Shelia Stubbs 
               Senator Jon Erpenbach 

DATE: February 3, 2019 

RE: Co-sponsor of LRB-3967: a limitation on the manufacturing component of the 
manufacturing and agriculture credit, a onetime increase in aids for special education, and 
making an appropriation. 
Deadline: February 10, 2019 at noon 

  
  
We need economic and tax policies here in Wisconsin that benefit working families and 
move us toward a state where every child has a chance to be successful. And we know that 
the key to success for our kids is a strong public school system. But in Governor Walker’s 
first five years in office, schools received a total of $1.17 billion less in state aid than they 
did before he was elected. And even with the increases in the current biennial budget, 
public school funding levels will still be $75 million less in 2021 than the pre-Walker levels 
in inflation-adjusted terms. 
  
Governor Evers also proposed more than $600 million in new aid for special education so 
that we can meet the state’s constitutional obligation to our most vulnerable students. But 
despite that the special education fund hadn’t received an increase in over a decade, the 
Republicans on the Committee prioritized preserving roughly $500 million in tax breaks 
for the wealthy, and provided only $100 million in new money for special education. 
  
One of those tax breaks for the wealthy that the Governor proposed capping in favor of 
investing in our children is the manufacturing portion of the Manufacturing and 
Agriculture Credit (MAC). When the credit was first created, it was supposed to stimulate 
job growth, but less manufacturing jobs have been created while the credit has been in full 
effect than the three years prior to its implementation. And despite the MAC’s failure to 
stimulate job growth, we are still spending millions of tax dollars in the form of tax breaks 
for those who qualify for it, 80% of whom make over $1 million in annual income each 
year. Shockingly, according to new estimates from the nonpartisan Legislative Fiscal 
Bureau, in Tax Year 2020, we will lose $50.4 million in revenue to 20 people who already 
make over $30 million each in Adjusted Gross Income each year. This amount of revenue 
alone is nearly equal to the amount Republicans cut from the Governor’s special education 
proposal. 
  
Our schools and our state cannot be successful if we continue to deprive students in special 
education of their constitutional right to a sound education, while investing hundreds of 
millions of state dollars into tax breaks for millionaires and billionaires. This legislation 
would limit the manufacturing portion of the MAC to $300,000 in annual income from 
manufacturing, as Gov. Evers proposed in his budget, and would invest the estimated 
$295.4 million in new revenue into the special education categorical aid for public schools. 
Agricultural producers are excluded from the bill. 
  
To co-sponsor LRB-3967, reply to this email or contact Rep. Taylor’s office at 6-5342 
by February 10, 2019 at noon. 



  
  

Analysis of LRB-3967 by the Legislative Reference Bureau 

Currently, a person may claim a tax credit on the basis of the person's income from 
manufacturing or agriculture.  This bill limits to $300,000 the amount of income from 
manufacturing that a person may use as the basis for claiming the credit. The bill also 
requires the Department of Revenue to estimate the increase in revenue in 2021 that 
results from the changes made in this bill and directs the secretary of the Department of 
Administration to apply that amount to aid to school districts for special education for the 
fiscal year beginning July 1, 2021. For further information see the state fiscal estimate, 
which will be printed as an appendix to this bill. 
  
 


