
CO-SPONSORSHIP MEMORANDUM 
  
To:              All Legislators 
  

From:          Reps. Joan Ballweg and Gary Hebl 
                    Sens. Howard Marklein 

            
Date:           August 28, 2019 
  
RE:             Co-sponsorship of LRB-2494/1 and LRB 3700/1, relating to: the priority of a 

mortgage executed to an institution chartered by the federal Farm Credit Administration. 
  
Deadline:   Friday, September 6th at 12:00PM 
  
Under current law, Wis. Stats. 706.11(1) provides priority for certain classes of mortgage lenders 

over hidden construction liens. Farm credit associations which are federally chartered 

associations are missing from the class of lenders. LRB-2494/1 adds to the list of mortgages that 

have priority, a mortgage executed to an institution chartered by the federal Farm Credit 

Administration that is part of the federal Farm Credit System. 
 

The advantage of being named a Priority Lender is that it affords the mortgage holder a future 

advance first lien priority, for certain advances, as of the date of the recording of the mortgage - 

even where there is an intervening lien between each advance. In enumerating the lenders or 

parties privy to Priority Lender status, the legislature has not included instrumentalities or 

federally chartered associations of the farm credit system (Farm Credit Associations). 

Consequently, Farm Credit Associations do not qualify as Priority Lenders, and the future 

advances made by them are governed by common law. We view this change as a technical 

correction that extends Priority Lender status to Farm Credit Associations, treating them the 

same as banks, credit unions, and WHEDA. 
  
If you are interested in co-sponsoring LRB 2494 and LRB-3700, please contact Bethany in Rep. 

Ballweg’s office (#6-8077 | Bethany.Anderson@legis.wi.gov) or Vince in Sen. Marklein’s office 

(#6-0703 | Vincent.Williams@legis.wisconsin.gov) by 12:00PM on Friday, September 6th. 
  
  

Analysis by the Legislative Reference Bureau 
  

Current law provides that certain mortgages on real property that are duly recorded have 

priority over certain other liens on the same real property, for example, construction liens. This 

bill adds to the list of mortgages that have priority a mortgage executed to an institution 

chartered by the federal Farm Credit Administration that is part of the federal Farm Credit 

System. 
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