
CO-SPONSORSHIP MEMORANDUM 

  

TO:                  All Legislators 

  

FROM:            Senators Luther Olsen and Howard Marklein 

Representatives Joan Ballweg and Tony Kurtz 

  

DATE:            August 20, 2019 

  

RE:                  Co-sponsorship of LRB-3629/1, relating to: lengthening the time 

during which tax increments may be allocated and expenditures for project costs 

may be made and extending the maximum life for Tax Incremental Districts 

Number Three and Four in the village of Lake Delton. 

  

DEADLINE: Tuesday, August 27th at 12:00 PM 

  

 
The iconic Wisconsin tourism destination, Wisconsin Dells, is primarily comprised of the City of 

Wisconsin Dells and the Village of Lake Delton. The Village of Lake Delton has roots as a tourism 

community that date back more than 150 years when the first visitors came to the area for scenic 

tours of the Wisconsin River and the towering sandstone cliffs hugging its shores. Today, the Lake 

Delton area is a family vacation destination; a sought-after location for meetings, conventions and 

sports; and is widely recognized as “The Waterpark Capital of the World®” because it is home to 

three of the world’s largest waterpark hotels. 

  

The Village of Lake Delton, population 2,900 residents, has made visionary decisions that have 

kept this tourism economic engine for the State of Wisconsin running. The overall Wisconsin Dells 

area tourism economy contributed $46.7 million in state taxes and $56.5 million in local taxes in 

2017. This number is increasing as economic development in the Village is increasing. The TID 

is a key part of this sustained economic growth.  For example, in 2000, the equalized value of 

property in the Village of Lake Delton was $517 million.  It is currently valued at over $1.6 billion. 

  

As an iconic tourism destination, the Village of Lake Delton needs to continually update, refresh 

and refurbish its infrastructure so that the private sector also continues to invest and improve their 

facilities. While historically successful in fostering an outstanding tourism environment, the 

Village understands that it has to increase its infrastructure investment. 

  

The Village has two open Tax Incremental Districts (TIDs): TID #3 and TID #4.  TID #3 is a 

mixed-use district. TID #4 is a blighted district that provides needed funding to Lake Delton for 

development that will bring more entertainment, dining, arts, sports and other corporate or 

convention activities to the area.  In order to materially assist with the funding for such 

redevelopment, as well as funding for other eligible project costs related to either TID #3 or TID 

#4, the Village needs to extend the termination date of each district, as well as the last date for 

expenditures for eligible project costs for each district.  It is anticipated that expenditures will be 

made to upgrade road networks, construct storm water retention facilities, extend electric and gas 

utilities, and expand the regional sewage treatment plant and municipal water system. 



  

This legislation will extend the maximum life of TID #3 by 17 years and the maximum life of TID 

#4 by 10 years.  Maps of each TID are attached to this memo for reference. These statutory changes 

will ensure the economic stability of the Lake Delton area into the future. 

  

If you would like to co-sponsor this legislation, please respond to this e-mail or contact Senator 

Olsen’s office at 6-0751 or Representative Ballweg’s office at 6-8077 by Tuesday, August 27th at 

12:00 PM. 

  

 
  

Analysis by the Legislative Reference Bureau 

  

This bill increases the maximum life, the expenditure period, and the tax increment 

allocation period for Tax Incremental Districts Number Three and Four in the village of Lake 

Delton. 

Under the current tax incremental financing program, a city or village may create a TID in 

part of its territory to foster development under certain conditions. Currently, towns and counties 

also have a limited ability to create a TID under certain circumstances. Before a city or village 

may create a TID, several steps and plans are required. These steps and plans include public 

hearings on the proposed TID within specified time frames, preparation and adoption by the local 

planning commission of a proposed project plan for the TID, approval of the proposed project plan 

by the common council or village board, approval of the city's or village's proposed TID by a joint 

review board that consists of members who represent the overlying taxation districts, and adoption 

of a resolution by the common council or village board that creates the TID as of a date provided 

in the resolution. 

Also under current law, once a TID has been created, the Department of Revenue calculates 

the “tax incremental base" value of the TID, which is the equalized value of all taxable property 

within the TID at the time of its creation. If the development in the TID increases the value of the 

property in the TID above the base value, a “value increment" is created. That portion of taxes 

collected on the value increment in excess of the base value is called a “tax increment." The tax 

increment is placed in a special fund that may be used only to pay back the project costs of the 

TID. 

The project costs of a TID, which are initially incurred by the creating city or village, 

include public works such as sewers, streets, and lighting systems; financing costs; site preparation 

costs; and professional service costs. DOR authorizes the allocation of the tax increments until the 

TID terminates or, generally, 20 years, 23 years, or 27 years after the TID is created, depending 

on the type of TID and the year in which it was created. Also under current law, a city or village 

may not generally make expenditures for project costs later than five years before the unextended 

termination date of the TID. Under certain circumstances, the life of the TID, the expenditure 

period, and the allocation period may be extended. 

Under the bill, with regard to TID Number Three in the village of Lake Delton, the 

expenditures for project costs may be made for up to 32 years after the TID was created, DOR may 

allocate tax increments for up to 37 years after the TID's creation, and the maximum life of the 

TID is extended for 17 years. 



Also under the bill, with regard to TID Number Four in the village of Lake Delton, the 

expenditures for project costs may be made for up to 32 years after the TID was created, DOR may 

allocate tax increments for up to 37 years after the TID's creation, and the maximum life of the 

TID is extended for 10 years. 

For further information see the state and local fiscal estimate, which will be printed as an 

appendix to this bill. 
 


