
TO: All Legislators 
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RE: 
  

Co-Sponsorship of LRB-3617, relating to: creating an individual income 
tax deduction for certain income earned by an individual from the 
practice of psychiatry 

DATE: August 14, 2019 

Deadline:   Thursday, August 22, 2019 at 12:00 PM 

  
Twenty counties in Wisconsin have no practicing psychiatrist, and over fifty of Wisconsin’s 72 
counties face a significant shortage. Because of this psychiatry shortage and the high 
prevalence of mental illness and substance abuse in Wisconsin, it is projected that more than 
half of Wisconsin adults in need of mental health services are likely to go without care if action 
is not taken to reduce the shortage. 
 

Under the bill, eligible psychiatrists could deduct up to $200,000 of income earned from the 
practice of psychiatry in a taxable year. The deduction could be claimed for a total of five years. 

Psychiatrists practicing in underserved areas as defined by federal law could deduct up to 
$200,000. Psychiatrists practicing in other areas of the state could deduct up to $100,000. 

To be eligible psychiatrists must begin to claim the deduction within the first two years they 
begin practicing psychiatry in Wisconsin or within the first two years of returning to the state to 
practice psychiatry after practicing psychiatry for at least one year in another state. 

The also bill contains a clawback provision to recapture the tax deduction from 
psychiatrists who leave the state within the five-year period during which they have 
claimed the deduction.  
If you are interested in co-sponsoring LRB-3617 and its senate companion, please reply 
to this email or contact Steve Hall in Rep. Tittl’s office at 6-0315 or Nathan Duerkop in 
Sen. Bernier’s office at 6-7511 by noon on Thursday, August 22nd. All co-sponsors will 
be added to both versions of the bill unless otherwise specified. 
  

Analysis by the Legislative Reference Bureau 

        This bill creates an individual income tax subtract modification, or deduction, for up to 
$100,000 or $200,000 of income earned in this state by a psychiatrist, in the taxable year to 
which the claim relates, from the practice of psychiatry.  The maximum $200,000 deduction 
may be claimed by a psychiatrist who practices in a medically underserved area, as defined 
under federal law, and the maximum $100,000 deduction may be claimed by a psychiatrist 
who does not practice in such an area.  The deduction may not be claimed for more than 
five years, and must be claimed during the five-year period that begins once the claimant 
first claims the credit.  The deduction must be claimed initially within the first two years 



that a psychiatrist begins to practice in this state, or within the first two years that a 
psychiatrist returns to this state after practicing in another state for at least one year.  If an 
individual begins to claim the deduction and is then ineligible to claim the deduction in any 
year that he or she is a full-year resident of this state, the individual may again claim the 
deduction in a future year if eligible to do so.  If an individual begins to claim the deduction 
but is unable to claim it for five consecutive years because he or she leaves the state, the 
individual must add to his or her tax that is due for the year in which he or she leaves the 
state the total gross tax that would have been due if the subtraction was not claimed for 
any year minus the amount of gross tax actually due for those years.  In addition, an 
individual who is eligible for and claims the deduction may not claim the homestead tax 
credit. 
  
       Because this bill relates to an exemption from state or local taxes, it may be referred to 
the Joint Survey Committee on Tax Exemptions for a report to be printed as an appendix to 
the bill. 
       
      For further information see the state fiscal estimate, which will be printed as an 
appendix to this bill. 
 


