
To:      Legislative Colleagues 

From: Representative Knodl, Representative Kulp, Senator Stroebel, Senator Marklein, 

and Senator LeMahieu 
Date:   May 15, 2019 
RE:     Co-sponsorship of LRB 3211/1 and LRB 1128/1 relating to: repeal of the personal 

property tax 
  

DEADLINE: May 21st, 2019 at NOON 
  
  
This legislation repeals the tax assessment of the remaining categories of the personal property 

tax here in Wisconsin. 

  

The personal property tax is burdensome to job creators both financially and in the amount of 

time and effort it takes to comply. Not only must they pay additional taxes on property which has 

already been taxed, but they must catalog and calculate value for that property as well. The 

process is complicated and time-consuming. The requirements to comply with the personal 

property tax hit small businesses and start-ups particularly hard, making it more difficult for 

them to get off the ground, expand, and create new jobs. It can also be a burden in terms of time 

and resources for many municipalities to assess and collect the tax. 
  

Around the country and here in the Midwest, states have eliminated or are phasing out the 

personal property tax. It is time for Wisconsin to take the final step in repealing the personal 

property tax. Doing so will take another burden off the backs of small businesses, giving them 

more time and resources to continue creating jobs, raising wages, and investing in growth. 

  
Beginning on January 1, 2020 the remaining categories of personal property tax would be 

exempt from tax assessment. This means businesses would no longer be required to comply with 

the burdensome task of cataloging and calculating their payments, and municipalities would no 

longer need to assess and collect the tax. In 2021, local taxing jurisdictions would begin 

receiving annual payments to backfill the loss in personal property tax revenue. 
  
  

LRB Analysis: 
  
Under current law, beginning with the property tax assessments as of January 1, 2018, 

machinery, tools, and patterns, not including such items used in manufacturing, are exempt from 

the personal property tax.  However, beginning in 2019, the state will pay each taxing 

jurisdiction an amount equal to the property taxes levied on such items of personal property for 

the property tax assessments as of January 1, 2017. 
  
Under the bill, beginning with the property tax assessments as of January 1, 2020, no items of 

personal property will be subject to the property tax.  Beginning in 2021, the state will pay each 

taxing jurisdiction an additional amount equal to the property taxes levied on the items made 

exempt under the bill for the property tax assessments as of January 1, 2019.  Beginning in 2022, 



each taxing jurisdiction will receive a payment to compensate it for its loss in personal property 

revenue equal to the payment it received in the previous year. 

  
Because this bill relates to an exemption from state or local taxes, it may be referred to the Joint 

Survey Committee on Tax Exemptions for a report to be printed as an appendix to the bill. 

  
To co-sponsor this resolution, please contact Senator Stroebel's office at 6-7513 or Rep. 

Knodl's office at 237-9124, or by email 

at Sen.Stroebel@legis.wisconsin.gov  or Rep.Knodl@legis.wisconsin.gov 
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