
To: Wisconsin Legislature 
Date: November 19, 2019 
From: Representative Jeff Mursau 
Re: LRB 3192/1 – Establishing Proof of Financial Responsibility for Solid Waste 
facilities owned or operated by a municipality 
Deadline to Cosponsor: December 4, 2019 
Currently, municipalities with landfills need to show proof of financial responsibility to 
ensure the availability of funds for compliance with closure and long-term care 
requirements.  For municipal landfills, the standard method is to obtain a bond, deposit 
funds with the State, establish an escrow account or obtain an irrevocable letter of credit 
payable to or established for the benefit of the Department of Natural Resources.  This 
is incredibly time-consuming, burdensome and results in unnecessary costs to the 
municipalities. 
Under a state law enacted in 1982, privately owned landfills, as well as public utilities 
are able to establish proof of financial responsibility using a net worth test.  Electric 
cooperatives were added to statute in 1991.  Generally, the net worth test requires a 
certain level of net worth, liabilities to net worth ratio, and credit 
worthiness.  Presumably, public landfills were initially excluded because there wasn’t a 
good way to measure a municipality’s net worth in 1981.  However, times have 
changed. 
Under this bill, a municipality could use an alternative method to ensure compliance with 
closure and long-term care requirements similar to that allowed for local governments 
under federal law.  The municipality may prove financial responsibility by either: 

1)      Meeting a certain rating establish by Moody (at least “Baa”) or Standard & Poor’s (at least 
“BBB”) 
2)      Ratio of cash plus marketable securities to total expenditures is greater than 0.05 and its 
ratio of annual debt service to total expenditures is 0.20 or lower 

Additionally, if a facility is owned or operated by more than one municipality, any 
municipality may establish proof of financial responsibility on behalf of itself and the 
other owners or operators. 
If you would like to cosponsor this legislation, please contact Rep. Mursau’s office at 
608-266-3780 or reply to this email. 
 


