
CO-SPONSORSHIP MEMORANDUM 
TO:      All Legislators 
From:   Senator Chris Kapenga and Representatives Adam Neylon & Scott Allen 
Date:   Monday, May 13th, 2019 
RE:     Co-sponsorship of LRB-2948: Extending the Maximum Loan Repayment Term to 30 Years under 
the Safe Drinking Water Loan Program 
SHORT DEADLINE:  Friday, May 17th @ 4:00 pm. 
  
This bill would authorize DOA to allow repayment of Safe Drinking Water Loans over a maximum of 30 
years, instead of the current 20-year maximum. 
  
The Safe Drinking Water Loan program is a revolving loan fund that helps local governments finance 
drinking water infrastructure projects that are necessary to meet federal drinking water standards.  Such 
infrastructure can have a useful life spanning generations.  Sharing the costs of water projects over more 
years lessens the rate impact on the initial users and more fairly allocates costs across generations.    
  
A similar change was included in the last state budget for Clean Water Fund loans, which are used for 
wastewater infrastructure projects.  At that time, federal law had recently been changed to allow a 
longer period for that fund, but it did not apply for the water supply loans.  However, passage of 
“America’s Water Infrastructure Act of 2018” at the federal level now allows for 30 year loan periods for 
the Safe Drinking Water Loan Program. 
  
Safe Drinking Water Loans are used by communities of all sizes.  The change in the bill would benefit 
residential and business ratepayers in communities in many areas of Wisconsin.   
  
The City of Waukesha, for example, is facing an expensive project to switch from its depleted and 
naturally contaminated groundwater supply to a safe and sustainable Lake Michigan water supply.   It is 
estimated that a change to a 30-year repayment of Safe Drinking Water Loans could save the average 
Waukesha residential ratepayer as much as $56 per year. 
  
If you would like to co-sponsor this legislation, please reply to this e-mail or call Kyle in Sen. Kapenga’s 
office at 266-9174 or Joe in Rep. Neylon’s office at 266-5120 before 4:00 pm Friday May 17th at 4:00 PM.  
  

Analysis by the Legislative Reference Bureau 
Under current law, the Department of Natural Resources administers the Safe Drinking Water Loan 
Program, which provides low-interest loans to municipalities for drinking water infrastructure projects, 
to help them comply with federal drinking water standards. A loan approved under this program must be 
fully amortized not later than 20 years after the original date of the financial assistance agreement, and 
the repayment of principal and interest, if any, must begin not later than 12 months after the expected 
date of completion of the project that it funds, as determined by the department of administration. 
Under this bill, such a loan must be fully amortized not later than 30 years after the expected date of 
completion of the project that it funds, as determined by the department of administration, and the 
repayment of principal and interest, if any, must begin not later than 18 months after the expected date 
of completion of the project that it funds, as determined by the department of administration. 
  
 


