
To:       All Legislators 
From:  Representative Scott Allen & Senator Duey Stroebel       
Date:   Tuesday, August 27, 2019 
RE:       LRB – 2742/1: Relating to: loans and repayment assistance by a political 
subdivision for certain improvements to properties and collection of the debt by 
special charge. 
Deadline: September 12, 2019 at 4:00 PM 

  
Property Assessed Clean Energy (PACE) loans are used to finance energy efficiency or 
renewable energy installations on residential or commercial property.  The loans are 
unique in that they are repaid to local governments through tax assessments or utility 
bills.  As of 2017, PACE lending was the fastest expanding type of loan in the U.S. 
Unfortunately, other states have been encountering significant problems.  PACE loans 
are not subjected to traditional truth-in-lending statements required for mortgages and 
many other types of loans, or an underwriting process which would assess the owner’s 
ability to repay the loan.  The liens take priority over other lienholders without prior notice 
because they are technically tax assessments.  Contractors and plumbers are brokering 
the loans with homeowners.  In other states, this is leading to situations where 
homeowners find themselves unable to repay the loan. 
Though Wisconsin currently does not have a residential PACE loan program, it is not 
prohibited by statute.  Wisconsin can and should act to protect consumers before the 
problem arises. 
This bill modifies current state statutes to ensure that a political subdivision may only 
make a PACE loan to or enter into a loan repayment agreement with an owner or a lessee 
of a residential property with at least five dwelling units, or a commercial property. 
If you would like to be a co-sponsor of this legislation, please reply to this email or 
contact Rep. Allen’s office at x6-8580 or Sen. Stroebel’s office at x6-7513 by September 
12, 2019.  All co-sponsors will be added to both the Senate and Assembly versions of 
the bill unless specified otherwise. 

Analysis by the Legislative Reference Bureau 
Under current law, a city, village, or town may impose a special charge against real 
property for services rendered by allocating the cost of the service to the properties that 
are served. Also under current law, a city, village, town, or county (political subdivision) 
may make a loan to, or enter into a loan repayment agreement with, an owner or lessee 
of a premises for making or installing certain energy or water efficiency or renewable 
resource improvements (property assessed clean energy or PACE program). The 
political subdivision may collect a loan repayment under the PACE program as a special 
charge. Under this bill, a political subdivision may only make a PACE program loan to, 
or enter into a loan repayment agreement with, an owner or a lessee of a property that 
is a residential property containing at least five dwelling units or a commercial property. 
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