
 

CO-SPONSORSHIP MEMORANDUM 

TO:                  All Legislators 

FROM:            Representative Murphy 

DATE:            June 12, 2019 

RE:                  Co-Sponsorship of LRB-2699/1, relating to creating tax-advantaged 

first-time home buyer accounts 

SHORT DEADLINE: THURSDAY, JUNE 13, 2019 at 5 p.m. 

Owning private property is the foundation of the American dream. The creation of 

first-time home buyer savings accounts (FHBSAs) would benefit first-time home 

buyers. Financial institutions, home builders, realtors and employers across 

Wisconsin are struggling to attract a talented workforce due to the lack of quality 

affordable housing. At least nine other states have successfully implemented 

FHBSAs. 

The bill creates first-time home buyer savings accounts that permit single filers to 

subtract from their adjusted gross income up to $5,000 in contributions and up to 

$10,000 in contributions for married-joint filers. Earnings accumulating on the 

accounts would also accrue free of Wisconsin income taxes. This provision will 

help provide an incentive for prospective Wisconsin homeowners to build savings 

for a down payment and eligible closing costs. 

First-time homebuyers are expected to save $4.1 million in individual income taxes 

in fiscal year 2020-21 as a result of these tax-advantaged accounts. 

If you would like to co-sponsor LRB-2699/1, please respond to this email or 

call Rep. Murphy's office at 266-7500 before 5:00 p.m. on Thursday June 13. 

 
Analysis by the Legislative Reference Bureau 

This bill creates a tax-advantaged first-time home buyers savings account. Under 

the bill, an individual may create the account and must designate a beneficiary of 

the account, which may be the account holder.  The beneficiary must be an 

individual who is a first-time home buyer, which is defined as someone who 

resides in this state and has not owned or purchased a single-family residence 

during the 36 months before the month in which the individual purchases the 

residence in this state.  An account holder may withdraw funds from the account to 

pay the down payment and eligible closing costs for the purchase of a single-



family residence in this state by the beneficiary or to reimburse the beneficiary for 

eligible costs.  The account holder may not use funds from the account to pay any 

expenses he or she incurs in administering the account, although the financial 

institution may deduct a service fee from the account. 

Beginning in taxable year 2020, annually, an account holder may subtract from his 

or her federal adjusted gross income (FAGI) up to $5,000, or $10,000 if the 

account holder files a joint income tax return, of the amount he or she contributes 

to an account, as well as any gain that is redeposited into the account.  An account 

holder may not claim a subtraction for more than a total of $50,000 of deposits into 

an account for each beneficiary. 

  

 


