
CO-SPONSORSHIP MEMORANDUM 

  

TO:                All Legislators 

FROM:          Rep. Tusler; Rep. Riemer 

Sen. Petrowski 

DATE:           June 18, 2019 

RE:                Co-sponsorship of LRB-2462/1 relating to: evidence of ownership for purposes of 

obtaining certain motor vehicle certificates of title. 

  

DEADLINE: Friday, June 28th at 3p.m. 

  

Under current law, if an insurance payment is made for a salvage vehicle, but the vehicle's title 

is nottransferred to the insurer, an insurer may receive a "salvage title" to the vehicle from the 

DOT.  Frequently, policyholders do not transfer title to the insurance company in a timely manner, 

or sometimes not at all.  Additionally, the DOT does not have any procedures or forms to comply 

with this statute and thus, the statute is seldom utilized. 

This bill creates a process that clearly provides for the transfer of a title of a salvage vehicle once 

an insurance payment is made for the vehicle.  Under the bill, for an insurer to receive a salvage 

title from the DOT: 

1.      The insurer must provide notice to the owner of the vehicle that he or she must transfer 

title of the vehicle to the insurer; 
2.      The owner of the salvage vehicle does not transfer title of the vehicle within 30 days of 

the payment (as required by current law); and 
3.      The insurer provides DOT the following documentation: 

a.       Evidence that a payment has been made for the salvage vehicle to the owner; and 
b.      Evidence the insurer has twice attempted to notify the owner of the vehicle to 

transfer title of the vehicle. 

Clarifying this process in law will incentivize the payment of claims for salvage vehicles prior to 

the transfer of title, provide stability, and ensure the efficiency of salvage title transfers. 

If you would like to co-sponsor LRB-2462/1, please contact Rep. Tusler's office at 6-5831 or 

Sen. Petrowski's office at 6-2502 by Friday, June 28th at 3p.m. 

  

Analysis by the Legislative Reference Bureau 
  

https://docs.legis.wisconsin.gov/statutes/statutes/342/I/065
https://docs.legis.wisconsin.gov/statutes/statutes/340/01/55g


Current law defines a "salvage vehicle" as "a vehicle less than 7 years old that is not 

precluded from subsequent registration and titling and that is damaged by collision or other 

occurrence to the extent that the estimated or actual cost, whichever is greater, of repairing the 

vehicle exceeds 70 percent of its fair market value."  Under current law, a purchaser of a salvage 

vehicle that is not currently titled as a salvage vehicle must apply for a salvage vehicle certificate 

of title by submitting to the Department of Transportation all of the following: 1) the properly 

assigned certificate of title or other evidence of ownership, 2) the applicant's statement that the 

vehicle is a salvage vehicle, 3) an application for a salvage certificate of title, and 4) the required 

fee. 
  
This bill provides that an insurer who is taking delivery in this state of a salvage vehicle 

that is not currently titled as a salvage vehicle upon payment of an insurance claim that exceeds 

70 percent of the fair market value of the vehicle satisfies item 1) above by providing "other 

evidence of ownership" if all of the following apply: 1) the insurer provides certain notice to the 

previous owner, 2) the previous owner fails to execute an assignment of title for the vehicle to the 

insurer, and 3) the insurer provides DOT with evidence that the insurer has paid to the previous 

owner or secured party a total loss claim on the vehicle and that the insurer requested that the 

previous owner execute an assignment and warranty of title for the vehicle to the insurer. 
  

For further information see the state fiscal estimate, which will be printed as an appendix 

to this bill. 
  

 


