
To: All Legislators 

From: Senator Marklein and Representative Tranel 

Date: 7/25/2019 

Re: Co-sponsorship of LRB 2402/1 and LRB 3783/1 relating to: a sales tax exemption for 

tangible personal property temporarily stored for out of state construction projects  

Deadline: Friday, August 9 

--------------------------------------------------------------------------------------------------------------------- 

A contractor in Monroe, WI is bidding to build a new public school in Freeport, IL. They are 

competing with Illinois contractors for the project. Unfortunately, due to Wisconsin's current tax 

laws, the Wisconsin contractor is at a 5% disadvantage on building projects compared to the 

Illinois contractor bidding for the same project. 

This situation occurs because Wisconsin does not have a temporary storage rule. In general, a 

temporary storage rule would allow for a sales tax exemption for materials that are shipped to 

Wisconsin, stored for a short time, and then used in another state.  

Similarly, Illinois and Iowa have temporary storage rules, which means that contractors coming 

to do work in Wisconsin do not have the same disadvantage when bidding for projects in 

Wisconsin. 

LRB 2402 creates a narrow temporary storage rule for Wisconsin. This bill would provide a sales 

tax exemption for materials that are shipped to and stored in Wisconsin for less than 120 days 

and then used in the fulfillment of real property construction by a construction contractor at a 

nonprofit organization, public school district, or business district where business tax incentives 

have been granted, such as enterprise zones, in another state. 

The estimated fiscal effect of this proposal is $650,000 per year. 

To cosponsor LRB 2402/1 and LRB 3783/1, please contact Peter in Sen. Marklein's office (6-

0703) or Jeff in Rep. Tranel's office (6-1170). Cosponsors will automatically be signed onto both 

bills. 

  

Analysis by the Legislative Reference Bureau 

This bill creates a sales tax exemption for tangible personal property that is temporarily 

stored in this state, if the property is to be used in a construction activity that occurs solely 

outside of this state at a nonprofit organization, a public school district, or a business district 

where business tax incentives have been granted. The exemption applies to property that is 

altered by converting, fabricating, manufacturing, printing, processing, or shaping before its use 

outside of this state. 

  

Because this bill relates to an exemption from state or local taxes, it may be referred to 

the Joint Survey Committee on Tax Exemptions for a report to be printed as an appendix to the 

bill. 



  

For further information see the state and local fiscal estimate, which will be printed as an 

appendix to this bill. 
 


