
CO-SPONSORSHIP MEMORANDUM 
  
To:              All Legislators 
  

From:          Sens. Howard Marklein 
                    Rep. Don Vruwink and Rep. James Edming 

            
Date:           Monday, August 12, 2019 
  
RE:             Co-sponsorship of LRB-2253/1 and LRB 3922/1, relating to: including crop 

insurance proceeds in the manufacturing and agricultural tax credit. 
  
Deadline:   Friday, August 23rd at 12:00PM 
  
LRB 2253 addresses an unintended consequence of the manner for calculating the manufacturing 

and agricultural tax credit (MAC) as it relates to crop insurance, the federal program designed to 

offset losses to damaged and/or unplanted crops.  
  
Currently the definition of ‘production gross receipts’ used to calculate the MAC does not 

include crop insurance payments. Therefore, a farmer who loses all or portions of their crop not 

only loses proceeds from the sale of their crop, but they would also have a significant reduction 

in allowable “production gross receipts” used in calculating eligibility for the MAC. 
  
Crop insurance proceeds are counted as taxable income. This means a farmer who recouped part 

of his loss through a crop insurance payment might have to pay income taxes on that reduced 

profit. Whereas, a farmer who plants, harvests and sells their crop would be able to include 

proceeds for purposes of claiming the MAC. We view this change as a technical correction. 
  
Modifying the definition of ‘production gross receipts’ to include crop insurance payments along 

with the other types of income already covered by the definition will stop the unfair and 

counterintuitive denial of the MAC credit to some farmers that receive crop insurance payments. 

This change is seriously needed this year because unusual weather and delayed planting are 

likely to result in more crop insurance payments to Wisconsin farmers than normal.  
  
If you are interested in co-sponsoring LRB 2253 and LRB 3922, please contact Kelley in Rep. 

Vruwink’s office (#6-3790 | Kelley.Flury@legis.wisconsin.gov) or Vince in Sen. Marklein’s 

office (#6-0703 |Vincent.Williams@legis.wisconsin.gov) by 12:00PM on Friday, August 23rd. 
  
  

Analysis by the Legislative Reference Bureau 
  

This bill includes crop insurance proceeds in a person's production gross receipts for 

purposes of the manufacturing and agricultural tax credit. 
  

Currently, a person may claim a tax credit on the basis of the person's income from 

manufacturing or agriculture.  The starting point for calculating the credit is determining the 
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person's production gross receipts, which are the gross receipts from the lease, rental, license, 

sale, exchange, or other disposition of tangible personal property that is either manufactured by 

the claimant on property assessed as manufacturing property or produced, grown, or extracted by 

the claimant on or from property assessed as agricultural property.  Under the bill, insurance 

proceeds that are received by a person due to the destruction of, or damage to, crops are included 

in the person's production gross receipts and, therefore, included in the calculation of the credit's 

value. 
  
For further information see the state fiscal estimate, which will be printed as an appendix 

to this bill. 
 


