
To:         All Legislators 
  
From:   Representatives Felzkowski and Doyle 

Senators Craig and Bewley 
              
Re:         Co-Sponsorship of LRB-2167/1 and LRB-3339/1: Relating to updating the notice 
requirement on Renewal with Altered Term policies that apply to Personal Lines Property and 
Casualty coverages. 
  
DEADLINE:  5:00 PM on Thursday, May 30th, 2019 
  
Currently, when an insurer sends a renewal notification that includes less favorable terms or higher 
premiums – also known as a "Renewal with Altered Terms," they are required to send that notice 
60 days prior to the renewal date. These are similar to the renewal notices you receive from your 
car insurance provider every year – laying out your new terms and pricing. 
  
There are two exemptions to the 60 day requirement: 

1)     If the premium increase is less than 25% and is generally applicable to the class of business 
to which the policy belongs; or, 

2)     If the premium increase is a result of something the policy holder did that alters the nature 
of the coverage that they have, or if it results in an increase in assessed risk. (I.e. a change in 
the classification or increased policy coverage). 

  
The current 60 day notice requirement predates the industry's speed of transactions in the 
marketplace, and the closer the policy holder gets to their renewal date the more accurate the 
provider can be with underwriting and rating decisions. 
  
LRB-2167/1 and LRB-3339/1 would lower the 60 day notice requirement to 45 days for "Renewal 
with Altered Terms" policies - creating more efficient and accurate industry practices for personal 
lines property and casualty coverage. 
  
Data obtained from the Insurance Journal in 2015 indicates that 28 states have a 30 day notice 
requirement or less; 11 states have a 45 day notice requirement; 5 states have a 60 day notice 
requirement; Alabama has a 120 day notice requirement, and five other jurisdictions have no 
statutory requirement at all. 
  
This legislation would simply modernize current language. 
  
If you would like to co-sponsor this legislation, please reply to this email or call Representative 
Felzkowski's office at 266-7694 or Senator Craig's office at 266-5400 no later than 5:00 PM on 
Thursday, May 30th, 2019. 
  

Analysis by the Legislative Reference Bureau 
  
Under current law, an insurer who offers to renew an insurance policy on less favorable terms 
or with a premium increase of at least 25 percent generally must notify the policyholder about 
the new terms or the increased premium at least 60 days prior to the renewal date. If the 
insurer is unable to determine the actual amount of the premium increase at that time, the 
insurer may provide the policyholder with a good faith estimate of the amount. If the insurer 
fails to provide notice before the 60-day deadline, the new terms or premiums do not take 



effect until 60 days after the notice is mailed or delivered to the policyholder, and the 
policyholder may cancel the policy at any time during those 60 days. This bill reduces the 60-
day time frames to 45 days for personal lines property and casualty policies. 

  
  
 


