
To:                   All Legislators 

  
From:               Senator Devin LeMahieu 
                        Representative David Steffen 

  
Date:                February 20, 2019 

  
Re:                    Co-sponsorship of LRB-1809 – Exempting Local Governments from the Wisconsin 

Fair Dealership Law 

  
DEADLINE:      Monday, March 4th by 4pm  
  
The Wisconsin Fair Dealership Law generally regulates transactions between suppliers and 
dealers.  Like similar laws across the country, it works to protect the economic interests of 
dealers (e.g., car dealership) against unfair treatment or practices by suppliers (e.g., car 
manufacturer). 
  
In 2017, the Wisconsin Supreme Court determined that the Wisconsin Fair Dealership Law 
applies to a municipality’s contractual relationship with a private contractor (Benson v. City of 
Madison).  In the decision, the Court concluded that four golf professionals could maintain their 
lawsuit against the City of Madison for $1.8 million in damages.  The golf instructors had 
claimed their contracts with the city were terminated without good cause in violation of the 
Fair Dealership Law.  The ruling created new and substantial liability risks for municipalities and 
their residents given the large number of activities performed by private contractors for cities 
and villages. 
  
This legislation clarifies that the Wisconsin Fair Dealership Law does not apply to local, state, or 
federal government entities.  It protects the ability of local governments to privatize service 
delivery as well as make contractual decisions that will create efficiencies and benefit 
taxpayers. 
  
This proposal preserves local control and is supported by the League of Wisconsin 
Municipalities. 
  
To cosponsor this legislation, please reply to this e-mail or contact Craig in Sen. LeMahieu’s 
office (#6-2056) or Nicole in Rep. Steffen’s office (#6-5840).  Members will be added to both the 
Senate & Assembly versions unless otherwise specified. 

  
Analysis by the Legislative Reference Bureau 

  
This bill exempts a unit or instrumentality of the federal government, the state, or a local 

government from the Wisconsin Fair Dealership Law. 
  



The Wisconsin Fair Dealership Law currently governs certain aspects of the relationship 

between a person who grants another person a dealership situated in this state.  The Wisconsin 

Supreme Court, in Benson v. City of Madison, 2017 WI 65, 376 Wis. 2d 35, 57, has ruled that 

the Wisconsin Fair Dealership Law applies to cities. 
 


