
CO-SPONSORSHIP MEMORANDUM 

Date:   May 29, 2019 

  
To:       All Legislators 

  
From:  Rep. Rob Hutton and Sen. Scott Fitzgerald 

  
Re:     Co-Sponsorship of LRB-1713: relating to money laundering and providing a penalty  
  
DEADLINE:  Friday, June 7th 

  
Everyone knows someone who has been a victim of fraud, and yet there is little done to stop it. 
While federal laws prohibit money laundering, there is no money laundering statue in Wisconsin. 
This means that unless a criminal engages in over $200,000 worth of financial crimes, there is 
little Wisconsin law enforcement can do to prosecute these crimes. This loophole has wide 
ranging consequences, from allowing human traffickers to benefit financially from their crimes to 
preventing victims from being made whole. Once a crime is discovered, some victims are never 
able to recover their money. A strong money laundering statute will allow Wisconsin law 
enforcement to aggressively prosecute human traffickers and others who prey on some of our 
most vulnerable citizens, including children and the elderly. 
  
In 2015, Bernard Mueller of Wauwatosa was convicted of swindling more than $33,000 in funds 
belonging to innocent victims, yet he has served no time in jail. In 2017, Fan Xia was arrested for 
his role in an international fraud operation that involved hundreds of thousands of dollars in 
stolen Target gift cards. He served only five days for theft of receiving stolen property. Under 
current law, law enforcement must use statutes about theft or receiving stolen property, which 
make it incredibly difficult to prosecute money laundering crimes. 
 
This legislation, LRB 1713, would eliminate the loophole by creating a new money laundering 
statue in Wisconsin. Under this statute anyone who is convicted of laundering money could face 
up to a $25,000 fine and 12 ½ years in prison. Whether it's cleaning money from human 
trafficking schemes, fake check scams, or calls preying on seniors, everyone knows someone who 
has been a victim of fraud. If you would like to co-sponsor this legislation, or if you have any 
questions, please reply to this email or contact Gracie in Rep. Hutton's office (7-9390) or Jessie in 
Sen. Fitzgerald's office (6-5660) by Friday June 7th at 5:00PM. 

  
Analysis by the Legislative Reference Bureau 

Under current law, there is no state criminal prohibition for actions that constitute money 
laundering.  Under this bill, it is a crime to engage in, supervise, or facilitate a transaction with 
illegally obtained property or items of value; to make property or items of value available to 
another with the intent to perpetuate illegal activity; or to engage in a transaction that is 
designed to conceal or disguise the nature, location, source, ownership, or control of the 
resources or to avoid a financial transaction reporting requirement under federal law.  The 



penalty level depends on the monetary value involved in the money laundering scheme and 
ranges from a Class A misdemeanor for transactions of $2,500 or under to a Class F felony for 
transactions over $100,000.  Under the bill, a financial institution that has complied with all 
federal money laundering reporting requirements is not criminally liable. Because this bill creates 
a new crime or revises a penalty for an existing crime, the Joint Review Committee on Criminal 
Penalties may be requested to prepare a report. 
  

 


