
CO-SPONSORSHIP MEMORANDUM 
 

To:        All Legislators 

From:   Senator Olsen and Representative Hutton 

Date:     August 22, 2019 

Re:        Co-sponsorship of LRB-1263/1 relating to: equalization aid payments to school 

districts 

DEADLINE: Thursday August 29, 2019 at 5:00 p.m. 
  
  
Currently, school districts receive their state aid in four quarterly payments. They 
receive 15% in September, 25% in December and March, and the remaining 35% in 
June. While current law does allow school districts the ability to receive their funding in 
10 equal payments from September to June, they must pay a portion of their state aid 
back to the state to recover lost interest due to the frequent payments. 
  
During the Blue Ribbon Commission on School Funding, the Committee heard from 
numerous districts about the cost of short-term borrowing by school districts due to the 
current disbursement schedule. With the current model some school districts have had 
to resort to taking out short term loans to cover their costs until their next payment from 
the state comes in. 
  
This legislation changes current law so that school districts receive four equal 
payments.  It will increase the September payment by two percentage points and 
decrease the June payment by two percentage points each year for five years until all 
four of the quarterly payments reach 25%. This model will provide more local control to 
schools and school districts by allowing them more flexibility in how they budget and 
manage their cash flow. 
  
This bill was drafted based on the recommendations made by the Blue Ribbon 
Commission on School Funding. To co-sponsor this legislation please respond to this 
email or contact Gracie in Rep.Hutton’s office at 7-9836 or Jenna in Sen. Olsen’s office 
at 6-0751 or by Thursday, August 29 at 5:00 p.m. 
  

 
  

Analysis by the Legislative Reference Bureau 
  

Under current law, the Department of Public Instruction pays equalization aid to 
school districts for each school year in the following four installments: 15 percent in 
September, 25 percent in December, 25 percent in March, and 35 percent in June. This 
bill increases the percentage of equalization aid distributed in September by 2 points 
each school year, and decreases the percentage of equalization aid distributed in June 
by 2 points each school year, until the 2023-24 school year, at which time the amount of 
equalization aid distributed in both September and June will be 25 percent. The result is 



that equalization aid will be paid to school districts in four equal installments beginning 
in the 2023-24 school year. 

For further information see the state and local fiscal estimate, which will be 
printed as an appendix to this bill. 
  
 


