
CO-SPONSORSHIP MEMORANDUM 
  

TO: All Legislators  
  
FROM: Rep. Cody Horlacher 

Sen. André Jacque 
  
DATE: April 25, 2019 
  
RE: Co-Sponsorship of LRB-1146/1: relating to an income tax exemption for cash tips paid to 
an employee 
  
DEADLINE: Thursday, May 2nd at 5:00pm 
  
  
In Wisconsin, tipped employees make up a large amount of the workforce in various service 
industries throughout the state. Many of these employees are high school students, young adults 
working their way through college, and parents from single-income homes. This legislation would 
allow for a state income exemption on cash tips earned by an employee. 
  
We want to help the people of Wisconsin keep more of their hard earned money in their pocket. 
LRB-1146 would represent a great benefit to hard working folks across Wisconsin's robust tourism, 
restaurant, and tavern industries while providing businesses that use a tip structure as a hiring 
incentive to recruit employees on basis that they get to keep more of their own earned income. In 
addition, this bill would not affect the day to day operation of businesses utilizing current federal 
tip tax credits as LRB-1146 only adjusts how individual employees would file their state taxes. 
  
If passed, Wisconsin would be the first state in the country to create a state income tax exemption 
for cash tips paid to employees. 
  
To be added on as a co-sponsor of this legislation, please reply to this email or contact 
Christina in Rep. Horlacher's office at 6-5715 or Nik in Sen. Jacque's office at 6-3512 
by 5:00pm on Thursday, May 2nd. 
  

Analysis by the Legislative Reference Bureau 
  
This bill creates an income tax exemption for cash tips received by an employee from the customers of 
the employee's employer. Because this bill relates to an exemption from state or local taxes, it may be 
referred to the Joint Survey Committee on Tax Exemptions for a report to be printed as an appendix to 
the bill. For further information see the state fiscal estimate, which will be printed as an appendix to 
this bill. 
  
 


