
 
  

TO:                All Legislators 
  
FROM:          Senators Patrick Testin and Robert Wirch 

                      Representatives Ken Skowronski and Debra Kolste 
  
DATE:          February 19, 2019 
  
RE:               Co-Sponsor LRB 0768 & LRB 0789 relating to: creating a nonrefundable 

individual income tax 
         credit for certain expenses incurred by a family caregiver to assist a qualified 

family member. 

  
        Deadline: March 8, 2019 

  

  
  

  
Across the country, there are 40 million people who are caregivers for family members with 

Alzheimer’s or dementia.  Of those 40 million, caregiving is their primary responsibility as many 

have left the workforce, or reduced the amount of time they are working to care for a loved one 

with a significant illness. Family caregivers are unpaid, but the economic value of their care is in 

the hundreds of billions of dollars. Caregiving for a loved one is not just an incredible 

responsibility and emotionally stressful, but it is also financially burdensome.  Family caregivers 

who leave the workforce could lose hundreds of thousands of dollars in wages and benefits over 

their lifetimes. 
  

To help alleviate the costs associated with caregiving, this bill offers a $1,000 tax credit to 

qualifying families for expenses related to caregiving. 

  
If you would like to cosponsor this legislation, please contact Senator Patrick Testin’s office at 

266-3123 or Rep. Skowronski’s office at 266-8590 by NOON Friday, March 8, 2019. 
  
  

Analysis by 

the Legislative 

Reference Bureau 

  
This bill creates a nonrefundable individual income tax credit for qualified expenses 

incurred by a family caregiver (claimant) to assist a qualified family member.  To be qualified, a 

family member must be at least 18 years of age, must require assistance with one or more daily 

living activities as certified by a physician, and must be the claimant's spouse or related to the 

claimant by blood, marriage, or adoption within the third degree of kinship.  Subject to a number 

of limitations, a claimant may claim 50 percent of the costs of qualified expenses the claimant 

paid for in the year to which the claim relates.  These expenses include amounts spent to improve 

the claimant's primary residence to assist the family member, equipment to help the family 



member with daily living activities, and obtaining other goods or services to help the claimant 

care for the family member. 

  
The maximum amount of credit that may be claimed each year for a particular family 

member is $1,000 or $500 if married spouses file separately.  If more than one claimant may file 

a claim related to that family member, the amount of credit each may claim is based on the 

percentage of the family member's qualified expenses for which each claimant paid during the 

year.  No credit may be claimed by a claimant whose Wisconsin adjusted gross income in the 

year to which the claim relates exceeds $75,000 if the claimant is single or is married and files 

separately or $150,000 if the claimant is married and files jointly.  Generally under the bill, 

qualified expenses may not include general food, clothing, transportation, or household repair 

costs, or amounts that are paid or reimbursed by an insurance company or the government. The 

credit first applies to taxable years beginning after December 31, 2019.  Because the credit is 

nonrefundable, it may be claimed only up to the amount of the claimant's tax liability. 
  

For further information see the state fiscal estimate, which will be printed as an appendix 

to this bill. 
 


