
Co-Sponsorship Memorandum 

To:        All Legislators 

From:   Rep. Scott Allen & Sen. Steve Nass        

Date:   October 23, 2019 

RE:   LRB-0561/4: Conduit bonding authorities, distributions for property tax relief, and 

making an appropriation. 

Deadline:  October 31, 2019 

The Public Finance Authority (PFA) is a conduit bonding authority empowered by state 

statute and organized by the City of Lancaster, and Adams, Bayfield, Buffalo, and Waupaca 

Counties in Wisconsin.  While existing solely by statutory authority, the PFA has no staff and 

about 98% of the bonds issued are issued outside of Wisconsin.  Most work is contracted to a 

firm in California.   

A recent Legislative Reference Bureau report notes that while Wisconsin is not technically 

liable for PFA debts, it is possible a large default could have repercussions for state and local 

governments’ ability to finance future projects with bonds.  The Wall Street Journal reported in 

early October that PFA bonds have been the subject of 10 of the 105 reports of impairment in 

the municipal market so far this year.  As one analyst said, “The PFA is producing some of the 

riskiest debt in the municipal market.”   

This bill provides transparency to the PFA’s business practices and a clear benefit to 

Wisconsin by making two changes. 

To benefit Wisconsin, a 1% origination fee on all conduit bonds issued by the PFA would 

be required.  The revenue would be directed to a tax credit on property tax bills, calculated in a 

similar manner as the school levy credit. 

To provide transparency, the bill requires the Legislative Audit Bureau to conduct financial 

and performance audits bi-annually, and at the direction of the Joint Legislative Audit Committee.   

If you would like to cosponsor this legislation, please call Rep. Allen’s office at x6-8580, 

Sen. Nass’s office at x6-2635, or by responding to this email.  Coauthors will be added to both 

the Senate and Assembly versions of the bill unless otherwise indicated. 

https://docs.legis.wisconsin.gov/misc/lrb/lrb_reports/lrb_reports_3_9.pdf
https://www.wsj.com/articles/popular-in-wisconsin-cheese-the-packers-and-risky-bonds-11569922203
https://www.wsj.com/articles/popular-in-wisconsin-cheese-the-packers-and-risky-bonds-11569922203

