
CO-SPONSORSHIP MEMORANDUM 
  

TO: All Legislators  
  
FROM: Sen. André Jacque 

Rep. Jesse James 
  
DATE: February 7, 2019 
  
RE: Co-Sponsorship of LRB-0318/1, Active Duty Fairness Act 
  
DEADLINE: Thursday, February 21 at 5:00pm 

  
  
We will be introducing legislation to bring Wisconsin in line with most of the country by eliminating 
state income taxation of active duty military pay for state residents, and at the same time 
significantly increase our ability to retain and recruit trained military personnel to Wisconsin's 
workforce. 
  
Wisconsin does not tax retirement income from the U.S. military, however it is one of the minority 
of states that generally imposes income tax on active duty military pay for residents, even if they 
are stationed out of state or even overseas. Our neighboring states of Illinois, Michigan, Iowa and 
Minnesota do not collect income tax on active duty military pay. 
  
Under current law, military personnel are able to receive the non-refundable armed forces member 
tax credit and claim up to $300 dollars for military income for services performed while on active 
duty stationed outside the United States, although this definition prevents service members who 
are on active duty but stationed within the United States from receiving this same tax credit. 
  
This has led to many service members changing their legal address to outside the state of Wisconsin 
to avoid being taxed while on active duty. After leaving active service, many individuals find it 
difficult to transition back to civilian life and the workforce within the State of Wisconsin after 
having officially relocated to a different state. 
  
LRB 0318 will sunset the armed forces member tax credit and instead exempt all military income 
received by an individual during the period they are on active duty in the U.S. armed forces.  The 
economic benefits of keeping veterans in our state should more than make up for any lost revenue, 
and retaining veterans will both help Wisconsin fill thousands of open jobs and honor the service of 
those who put their lives on the line to defend our freedom. 
  
To be added on as a co-sponsor of this legislation, please reply to this email or contact Nik in 
Sen. Jacque's office at 6-3512 or Daniel in Rep. James' office at 6-9172 by 5:00pm on 
Thursday, February 21st. 
  

Analysis by the Legislative Reference Bureau 

  
For taxable years beginning after December 31, 2018, this bill exempts from taxation all military 
income received from the federal government each year by an individual who is on active duty in 
the U.S. armed forces. Current law exempts from income taxation all military income received from 
the federal government by a member of a reserve component of the U.S. armed forces who is called 



into active federal service or special state service, for the period of time during which the member 
is on active duty. 
  
Under current law, the armed forces member tax credit allows an active duty member of the U.S. 
armed forces to claim a nonrefundable individual income tax credit of up to $300 in military income 
received each year from the federal government for services performed while the claimant is 
stationed outside of the United States. Because the credit is nonrefundable, no amount will be paid 
to the claimant by check if the credit he or she is due exceeds his or her tax liability. Under this bill, 
no new claims may be made for the credit for taxable years that begin after December 31, 2018. 
  
Because this bill relates to an exemption from state or local taxes, it may be referred to the Joint 
Survey Committee on Tax Exemptions for a report to be printed as an appendix to the bill. 
 


