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State Support for Communities has Dropped Significantly, 

New Report Shows 
 

The amount of support the state provides to local communities has declined sharply over time, 

according to a new report released by the Wisconsin Budget Project. As a result, local 

governments are forced to consider revenue sources that fall most heavily on people who can 

least afford it.  

 

The largest and most flexible source of state support to local governments, referred to as “Shared 

Revenue,” is used by county and municipal governments to pay for a variety of critical services. 

The report found: 

 The amount of Shared Revenue that the state provides to county and municipal 

governments has dropped significantly in recent decades, with a decrease of 47% 

between 1996 and 2020, after adjusting for inflation.  

 In dollar amounts, Shared Revenue fell from nearly $1.6 billion to $830 million, a drop of 

$760 million over this period. 

 In 1996, the state spent 11.5¢ out of every dollar in the budget on Shared Revenue, an 

amount that dropped to 4.5¢ out of every dollar in 2020. 

 In 1996, Shared Revenue funded 26% of county budgets and 7% of municipal budgets. 

By 2019, those percentages had shrunk to 12% for county budgets and 3% of municipal 

budgets. 

 

“Local governments are the backbone of successful communities,” said Wisconsin Budget 

Project analyst Tamarine Cornelius. “For our economy to work for everyone, Wisconsin needs to 

invest in strong communities across the entire state.” 

 

Faced with a steep decline in state support for communities, local governments have turned 

toward tax and fee sources that fall most heavily on people with low incomes. A record number 

of communities have passed local vehicle registration fees, which require car owners to pay the 

same fee regardless of the value of their car.  

 

“At the same time that lawmakers were reducing state support for communities, they were also 

passing billions in new tax cuts, many of which created or expanded tax loopholes for the rich 

and powerful,” said Cornelius. “Wisconsin’s tax system is already stacked against people with 

low incomes. When local governments are forced to consider taxes and fees that fall most 

heavily on people with low incomes and on people of color, we further skew our tax system.” 

 

Full report: With the State Going Back on Its Commitment to Communities, Local Governments 

are Pushed to Consider Regressive Tax and Fee Increases.  
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The Wisconsin Budget Project, an initiative of Kids Forward, is an independent Madison-based 

research group that focuses on tax and budget policy.  

 


