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Advocates Predict Big “Tax increase” for Medicaid and Medicare Participants  

Advocates for long-term care participants in the aging and disability communities raised concerns 

today regarding the impact of the House and Senate tax bill on over 2 million Wisconsinites who 

rely on Medicaid or Medicare for a wide variety of in-home and community services, prescription 

drugs, nursing home care, and health care. They are calling on the public to contact their 

Congressional representatives to protect these essential programs and services.  

Members of Congress in both parties have acknowledged that the proposed tax cuts will place 

tremendous pressure on domestic programs like Medicare and Medicaid. Analysis done by the 

non-partisan Joint Committee on Taxation and the Congressional Budget Office shows the tax 

reform package cutting federal revenues by $972 billion by 2022 and adding about $1.5 trillion to 

the federal deficit over 10 years. If passed, this bill will lead to automatic spending cuts to 

Medicare and likely cuts to Medicaid.  

“If low and middle-income families have to pay for services that are currently covered by Medicaid 

or Medicare, that actually results in an unexpected big tax increase on those folks,” said Lynn 

Breedlove, Co-Chair of the Wisconsin Long Term Care Coalition. 

During the recent debate over the tax bill, Sen. Orrin Hatch (R-Utah) explained his unwillingness to 

support continuation for the Children’s Health Insurance Program this way: “I support the 

program, but the reason it’s having trouble this time is because we don’t have money anymore”. 

That’s a preview of the justification that Medicaid and Medicare participants will hear when 

funding for their programs is up for debate in light of these cuts to federal revenue.  

Wisconsin relies on federal funding to support 20 Medicaid programs like Family Care, IRIS, 

BadgerCare, the Children’s Long Term Support program, personal care and many more.  Cuts to 

federal funding means cuts to these services. 

Tom Frazier, Co-Chair of the Wisconsin Long Term Care Coalition, added, “Don’t be fooled by 

promises of a modest tax cut for yourself - - if you are relying on Medicaid or Medicare, brace 

yourself for a big hit. Leaders in Washington, D.C. are already talking about cutting funding for 

programs like Medicaid and Medicare after tax reform is finished.”  
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