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Racine Launches Wisconsin’s First Statewide, Diversified Opportunity Fund 
Fund will focus on allowing investors to support opportunities in their local communities  

 
City of Racine - Mayor Cory Mason and Chief Innovation Officer William Martin announced the formation of an 
innovative new fund designed to raise private capital and ignite investment in Racine as well as other cities around the 
state.  Based on the U.S. Tax Cuts & Jobs Act of 2017, the Badger State Opportunity Fund is Wisconsin’s first diversified, 
statewide Opportunity Fund.  The fund offers investors a way to defer, discount, and eliminate federal capital gains 
taxes in exchange for making long-term investments to fuel economic development in federally designated Wisconsin 
communities. 
 
Headquartered in Racine, which is home to three of the state’s 120 Opportunity Zones, the Badger State Opportunity 
Fund will partner with both the public and private sectors to attract capital for new business startups, business 
expansions, new commercial real estate developments, and major redevelopments of existing commercial properties.  
The goal is to create and retain jobs, and spur more inclusive, economic growth. 
 
“The City of Racine is primed for a tremendous resurgence in economic development that will bring more opportunity to 
our community, but it will require creating new tools to realize our potential,” said Mayor Mason.  “This is one of the 
reasons I created the contracted position of Chief Innovation Officer in my office to research how we could take 
advantage of Opportunity Funds and attract greater investment. Our goal is to create tool for investors who would 
rather keep their investment here in Wisconsin where they can see the direct benefit to their community, rather than 
use a fund on located on the coast where their dollars would stay on the coasts.” 
 
“Encouraging greater investment in Racine will help create good paying jobs and expand economic development. This 
Opportunity Fund provides flexibility and new resources to make our Racine community stronger. Thank you to Mayor 
Mason, Chief Innovation Officer Martin, and all partners in this effort to achieve long-term growth in Racine,” said U.S. 
Congressman Bryan Steil. 
 
Mason recruited Martin to Racine, in part, to lead the research effort to maximize Opportunity Fund strategy.  Prior to 
serving the City of Racine, he helped the State of Wisconsin finalize the census tracts recommendations that were 
approved by Governor Walker and were designated as Opportunity Zones by the U.S. Treasury Department in 2018. 
 
In late July, Mayor Mason and the Johnson Foundation hosted a meeting at Wingspread of the Urban Alliance, a 
coalition of the state’s 30 largest municipalities, to discuss common challenges and potential opportunities to 
collaborate.  While most participating Mayors and administrative officials indicated their communities have federally 
designated Opportunity Zones, nearly all reported the tax-favorable designation had not attracted significantly greater 
investment and economic activity nearly two years after the legislation was enacted.  Many expressed an interest in 
collaboration across Opportunity Zone communities to connect with investors and generate a significantly larger 
investment pool than any one municipality realistically could achieve. 
 



League of Wisconsin Municipalities Executive Director Jerry Deschane stated, “Wisconsin communities, large and 
small, are facing similar challenges in finding creative avenues to finance future economic growth.  Collaboration across 
Opportunity Zones-designated communities just makes sense, and we appreciate Racine’s leadership in advancing this 
new investment technique.” 
 
“In interviewing potential investors and financial services professionals, diversification was a recurring theme,” 
explained Martin.  “Badger State Opportunity Fund will allow investors to tap into a diversified portfolio of quality 
investments in Racine and across Wisconsin.  It also will provide a convenient option for investors interested in meeting 
a federal deadline of December 31, 2019 to maximize tax benefits.” 
 
Individuals and institutions investing realized capital gains by year’s end and maintaining the investment through 2026 
can defer payment of federal capital gains tax for seven years, and reduce existing federal capital gains tax liability by up 
to 15%.  Investors who maintain their Opportunity Zones-related investment for at least 10 years will pay $0 in federal 
capital gains. 
 
The Rockefeller Foundation called Opportunity Zones legislation “the most significant community development program 
to pass in a generation.” According to Michael Novogradac, Managing Partner of Novogradac & Company LLP, over 
$3.9 billion has been raised by Opportunity Funds nationally, to date. 
 
Badger State Opportunity Fund seeks to raise $15-$25 million from high-net-worth investors for equity investments in 
Wisconsin’s Opportunity Zones businesses and real estate.  Established as a limited liability company, its operational 
costs will be funded principally through administrative fees paid by investors and income generated through the fund’s 
investments.  Unlike most private equity funds, Badger State Opportunity Fund will not charge carried interest. 
 
U.S. Census data indicate there may be as many as 90,000 households that may qualify as “accredited,” or high-net-
worth investors.  As part of its effort to reach these households, Badger State Opportunity Fund also announced it has 
launched a marketing campaign to contact over 14,000 accountants statewide this week. 
 
For more information on the Badger State Opportunity Fund go to www.WIDiversified.com 
 
About the City of Racine 
 
With a population of 78,000, Racine, Wisconsin is the fifth largest municipality in the state of Wisconsin.  It is home to 
manufacturing businesses that enjoy world-wide reputations, SC Johnson, CNH Industrial, Twin Disc, Modine, and In-
Sink-Erator among them.  Racine is also home to diverse cultures, a thriving downtown, and world-class beaches along 
the shores of Lake Michigan. 
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