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REP. ROB STAFSHOLT AUTHORS AND PUSHES TAX SIMPLIFICATION INTO LAW 

  

New Richmond - Representative Rob Stafsholt was a driving force in getting a contractor tax 

simplification signed into law as part of the 2017-2019 state budget. Stafsholt had drafted Assembly Bill 

340, circulated it for co-sponsorship from his colleagues in the Legislature, and also got it to a Public 

Hearing in the Assembly Committee on Ways and Means.  The change simplifies Wisconsin’s tax code 

for construction contractors in a law passed in 2013 that applied only to certain forms of construction 

contracts including the “lump sum contract”, and expands the exemption to apply to all construction 

contracts and to subcontractors. 

 

“It is important to note that this bill doesn’t create any tax exemptions or loss in tax revenue, it just 

simplifies the timing and payment of those taxes on certain products that are often part of a 

contractor’s project that used to be treated as personal property.  We are seeing a shift in the market 

that often expects these items to be included in the contractor’s bill to the consumer, things like 

refrigerators and washing machines which then allows them to be included in the homeowner’s 

financing,” Stafsholt said. 

 

Governor Walker apparently saw the benefits of Stafsholt’s bill, and thought it should be included in his 

budget proposal.  The bill became law when the budget got passed and signed recently.  As a result of 

this simplification, sales tax law will be consistent across the construction and building industry no 

matter how the contract is structured. Contractors will still pay all the sales tax that is owed, just the 

timing of the payment of the tax and simplification of the paper trail that is required is changed. 

 

“Every builder in Wisconsin should thank Rep. Stafsholt for his work to cut unnecessary red tape for 

Wisconsin small construction companies,” said John Mielke, President of Associated Builders and 

Contractors of Wisconsin- a state-wide trade association representing nearly 900 construction 

companies. “This change is a great step forward in letting contractors get back to building Wisconsin 

instead of doing paperwork.” 
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 “Any time we can simplify the administrative end of industry with Wisconsin still getting all the tax 

revenue it is owed is a common sense win in my book,” said Stafsholt. “This is a big win for our 

contractors and our state.” 
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