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High Electric Rates Are A Heavy Tax On Wisconsin’s Manufacturers 

  
Madison – Wisconsin, which once paid among the lowest rates in the country for 
electricity, now pays among the highest, a cost disadvantage that doubles as a “tax’’ on 
Wisconsin’s manufacturers -- and stands out as an urgent economic competitiveness issue 
as the state celebrates October’s “Manufacturing Month,” two major state industry groups 
said in a joint announcement today. 
 
The two groups represent the state’s largest electricity and natural gas consumers. The 
Wisconsin Industrial Energy Group (WIEG) represents 30 companies and over 50,000 
employees. WIEG members represent most major Wisconsin manufacturing industries 
including paper, printing, chemicals, food processing, and metal casting. The Wisconsin 
Paper Council (WPC) represents 20 regular member companies. More than 30,000 
people are employed in the state’s paper industry and earn on average $56,000 plus 
benefits. For over 50 years, Wisconsin has been the #1 paper-producing state in the 
country.  
 
“Our members, Wisconsin’s largest manufacturing companies, now pay an average of 13 
percent more for electricity than the average rates paid by their competitors in all other 
Midwest states,” said Todd Stuart, executive director of WIEG. “That’s a big cost 
disadvantage for our members, some of whom pay well over $1 million a month for 
electricity.” 
 
That can easily add up to millions of dollars more paid annually in electric bills in 
Wisconsin versus similarly situated customers in the Midwest. And energy costs have a 
proportionately much bigger impact in our state, because we typically have the #1 or #2 
highest percentage of per capita manufacturing jobs in the country. Manufacturing 
currently employs 467,000 people at 9,500 companies in Wisconsin. Manufacturing 
provides $57 billion annually or 19 percent of the state’s gross domestic product. 
 
“Our member companies compete in world markets and electricity is one of their three 
greatest costs of doing business,” said Jeff Landin, president of the WPC. “The energy 
premium we pay for our factories and paper mills in Wisconsin therefore acts as a large 
tax on our industries. If you want to move the needle on economic development and jobs, 
then getting rates under control should be at the top of the list.”  
 

--continued-- 



Billions have already been invested in Wisconsin in new utility generation, transmission 
and air quality control systems. As a result, Wisconsin’s industrial rates increased 78% 
from 2001 – 2015, which far outpaced increases elsewhere in the Midwest, the U.S. and 
the rate of inflation. Although Wisconsin has been adding back manufacturing jobs over 
the last six years at a steady pace, the net manufacturing job losses in the state have 
totaled over 95,000 between 2001 - 2015. 
 
High rates matter and can hinder economic development. Corporate executives are often 
asked what factors most affect location decisions. Energy ranks alongside labor costs, tax 
climate and workforce skills consistently impacting where businesses locate. The energy 
cost differential is therefore no different than a heavy tax on manufacturers in Wisconsin. 
 

Average Industrial Rates for Manufacturing Dependent States 

 
 
“The good news is this PSC has recently ordered rate decreases for some of our state’s 
utilities,” said Stuart.  “One utility requested an increase of over 9 percent in 2015, but 
the Commissioners ordered an electric rate decrease for the customers in northeastern 
Wisconsin this year. We need more rate decreases this year and again next year to regain 
our competitive position.” 
 
Last year, Wisconsin’s investor-owned utilities requested a total of $180 million in 
electric and natural gas rate increases. The PSC eventually reduced those combined 
requests by $166 million or 92 percent. In the last five years, the PSC reduced utility rate 
hike requests by a total of nearly $1 billion. 
 
“We have a long way to go for Wisconsin to regain its position as a low cost electricity 
state,” concluded Landin. “To keep Wisconsin open for business, there needs to be a 
greater sense of urgency to protect our manufacturing base.”  
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