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Foxconn Debate Cheat Sheet 
 

Claim: Foxconn will invest $10 billion in constructing a new plant in Wisconsin 

 Foxconn has not invested $10 billion over the last five years on all of its factories combined. 
 

 The more Foxconn spends on infrastructure, the less likely it will be adding actual human jobs as the 
significant infrastructure spending would be for automation. Foxconn has rapidly moved towards 
automation in recent years replacing 60,000 workers in 2016 with robots. 
 

 In the past year, Foxconn has pledged investments of $5 billion investment in India; $3.65 billion in 
Kunshan, China and $8.8 billion in Guangzhou, China. Including the pledge of $10 billion in Wisconsin, 
Foxconn has pledged $27.5 billion in this year alone. This would be more than they have spent over the 
past 23 years.  
 

Claim: Foxconn will create 13,000 jobs 

 Foxconn Chairman Terry Gou made no reference to the number of jobs the facility would create. 
 

 And in a news release, Foxconn was notably more measured than Governor Walker was, using the word 
"potential" in saying the plant would "create 3,000 jobs with the potential to grow to 13,000 new jobs." 
 

 President Trump used the same word, saying 3,000 jobs would be created "at a minimum, with the 
potential for up to 13,000 jobs in the very near future." 
 

 The company has said the plant would employ 3,000 workers at the beginning but the state's agreement in 
principle with Foxconn has no minimum jobs requirement. 
 

 If Foxconn spends $10 billion, the only way to make it economically viable is to keep the numbers of 
workers low and lean on automation to enhance productivity. If the LCD factory happens, it will be either 
labor intensive or highly automated. It will not be both. 

 
Claim: Foxconn jobs will pay an average $53,900 a year 

 Foxconn has told the state that plant salaries would start at $41,600. 
 

 Of the 13,000 “potential” jobs, 75% of the jobs would be hourly operators and techs, presumably starting at 
$41,600, which would make the median wage at Foxconn $41,600.  
 

 However, any job paying $30,000 or more would qualify for the state incentives. A $30,000 job at Foxconn 
would mean that given the state 17% subsidy, Foxconn would be paying a little more than $12 per hour.  

 
Claim: Foxconn has to create jobs to get the cash payments 

 Under the Foxconn bill, the company could get up to $1.35 billion in cash for making the full investment in 
the plant and robots — even if the market changes and the company is forced to abandon the plant.   

 
 
 
 



 

 

Claim: It will take 25 years to recoup state taxpayer investment 

 According to the LFB, under the best case scenario, it would take 25 years to recoup the $2.85 million of 
taxpayer investment assuming: 

 

o The company invests $10 billion.  
 

o 10,200 construction workers and suppliers earning an average of $59,600 per year during the four 
year construction period (2018-2021). 
 

o 13,000 direct jobs at an average of $53,875 per year are in place and filled by calendar year 2021. 
This includes 1,040 jobs in place and filled by June of 2017. 
 

o 22,000 indirect jobs averaging $51,000 per year are in place and filled by calendar year 2021. 
 

o If Foxconn falls short of job targets but still invests $10 billion (think robots) the pay back date 
could be closer to 2075. 

 
Claim: Wisconsin will develop a supply chain for the LCD panels produced at Foxconn 

 

 Creating an entire supply chain requires the kind of low-skill assembly line jobs that Apple now offshores to 
countries like China for compensation well below minimum pay in the U.S. 
 

 As a result, it is unclear whether the company will even source its LCD panels from the Wisconsin factory. 
There are hundreds of parts that go into LCD panel production. It is unrealistic to have a supply chain by 
definition in the United States in 2017 and beyond. 
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