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Gov. Walker Skips Debt Payment. Again. 
Delay in Debt Payment Effort to Keep Budget in Black 

 
Madison –Less than a year after signing his 2015-17 State Budget, Governor Walker’s administration has made the 

decision to delay making debt payments for the second year in a row in order to keep the current budget in the black.  The 

move will push off $50 million in debt payments coming due this month, impacting future budgets in the form of 

increased debt service payments and interest costs. 

Wisconsin’s economy continues to underperform under Governor Walker and Legislative Republicans.  Their 2015-17 

budget projected a net ending balance of just $70.6 million, leaving almost no cushion. Skipping a $50 million debt 

payment this early in the budget is the result of the fiscal mismanagement of Wisconsin’s finances with a continued cycle 

of cutting taxes, and then borrowing money.   

In 2014, Republicans passed a $541 million tax cut. Less than a year later, they skipped a $108 million debt payment.  

The current 2015-17 budget includes $388.8 million in tax cuts that will now be partially paid for by essentially 

borrowing $50 million and paying increased interest in the future. The upcoming 2017-19 budget already includes an 

additional $200 million revenue lost due to regressive tax cuts passed in prior years.     

“It’s embarrassing to hear Governor Walker and Republicans make claims about Wisconsin’s fiscal house being in 

order when they are continually reaching for the state credit card to cover for their short-sighted tax policy 

decisions,” said Rep. Gordon Hintz (D-Oshkosh).  “Regressive tax cuts and a failure to grow the state’s economy 

have already resulted in slashing funding for public school classrooms and the UW System to balance the budget. 

Now, Republicans are pushing millions of dollars of debt payments and interest into the future to once again 

address the hole their tax cuts have created.  The Wisconsin comeback credit card use continues.”    

“Once again, the Governor has decided to borrow more money in the future to pay for poor decisions of the past 

six years,” said Jon Erpenbach (D-Middleton), “This certainly should not be the way the Governor runs our state.” 

“We constantly hear Governor Walker and legislative Republicans justify their slash and burn budgets by saying 

sacrifices must be made,” said Rep Chris Taylor (D-Madison), “Billions were cut from our public schools and UW 

in the name of sacrifice.  Our public employees have been taxed millions in higher health insurance costs in the 

name of sacrifice. Now, millions in debt are being passed along to our children and grandchildren in the name of 



sacrifice.  At the end of the day they handed out billions in tax breaks to their friends and the wealthy on the backs 

of our kids, grand kids and middle class families.”  

 “Governor Walker can use every accounting gimmick in the book, but at the end of the day, it doesn’t make him 

fiscally responsible,” said Lena Taylor (D-Milwaukee). “Every extra dollar spent on Walker’s debt is a dollar that 

won’t help solve the lead crisis, the juvenile corrections crisis or teach our kids to read.” 

A Reminder: Gov. Walker’s History of Borrowing 

 Last spring, the Governor closed part of a $283 million budget shortfall in the 2013-15 budget by delaying 

payment on $108 million in debt and raiding $98 million in compensation reserves. This delayed debt payment 

resulted in increased debt-service payments of $544,900 in 2015-16 and $18.7 million in 2016-17. 

 

 Shortly after, Governor Walker and Republicans put off addressing Wisconsin’s transportation funding crisis for 

the fifth straight year, relying instead on increased borrowing. Under Republican leadership, Wisconsin is now 

paying the highest amount of transportation debt service ever. The percentage of transportation revenue going to 

pay this debt service has nearly doubled since Governor Walker and the Republicans took control of the state, 

with more than 20% of revenue going to pay off debt.   And debt payments are now growing faster than 

transportation revenue itself. 

 

 The 2013-15 state budget resulted in the highest percentage of general fund tax dollars going to pay off debt 

service in state history.  Governor Walker’s borrowing led to 4.89 percent of general fund revenues being used to 

pay off bonds in 2013-14. The 4.89 percent translated into $717 million in general fund tax dollars that were used 

in the 2013-’14 budget period on debt payments. 

 

 In 2011, Governor Walker issued new debt in order to make $558 million in debt payments that were due in 2011 

and 2012.  This freed up more general fund money to help pay for tax cuts and balance the 2011-’13 budget. But 

it pushed principal payments 20 years into the future costing state taxpayers an additional $156 million in interest 

costs according to the Legislative Fiscal Bureau. 
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