
 

 
To: Joint Finance Committee 
 
RE: Maximizing the Benefits of Volkswagen Settlement Funding in Wisconsin 
 
From: WUA, WPPI Energy, WECA, Dairyland Power, Customers First Coalition 
 
Date: May 6, 2019 
 
We, the undersigned investor-owned utilities, municipal utilities, and electric cooperatives, respectfully offer 
our expertise and advice regarding future plans for the use of Wisconsin’s allocation of the Volkswagen 
Environmental Mitigation Trust (Trust) settlement.  As you may recall, Wisconsin was allocated $67.1 million 
for the state to use according to the Trust requirements, and a partial plan for some of those funds was included 
in the previous state budget. The 2017-2019 biennial budget appropriated $42 million of Wisconsin’s allocation 
under the Trust. The plan for the remaining $25.1 million has yet to be identified, but may be distributed among 
eligible mitigation actions as guided by gubernatorial and/or legislative instruction, including possibly through 
the next biennial budget. 1  Wisconsin previously designated the Department of Administration as the 
beneficiary to administer its funds under the Trust. 
 
Now is the Time to Support Transportation Electrification  
 
Automotive manufacturers have pledged to overhaul their vehicle fleet lineups in the coming years, and over 
200 electric car models are expected to be on the road by 2025. Globally, electric cars are expected to increase 
30-fold by 20302. Wisconsin needs to be prepared for the influx of electric vehicle drivers, and the Trust funds 
present an opportunity to position the state to get ready for, and in some ways accelerate, this future.   
 
We, the undersigned, have been engaged in evaluating options for furthering transportation electrification with 
other stakeholders in the Midwest, and have identified a number of guiding principles and recommendations 
that can be useful in crafting a plan for the remainder of Wisconsin’s Trust money that provides maximum 
benefits to Wisconsinites.  Many of the signatories to this letter have participated in the development of a “Road 
Map” regarding transportation electrification in the Midwest through the Midcontinent Transportation 
Electrification Collaborative.3 We recommend this Road Map, as well as M-TEC’s white paper on program design 
for utility electric vehicle programs, as resources for further background regarding transportation electrification 
as well as ideas regarding transportation electrification policy and things we can work towards as Wisconsin 
moves to electrify its transportation sector.4 
 

                                                      
1 We acknowledge a large portion of Wisconsin’s Trust funding was allocated in the 2017-2019 biennial budget, however, to 
the extent that any of this funding does not get spent during that budget period ending June 30, 2019, we encourage you to 
seek additional input from us and other stakeholders regarding additional plans for Trust funding in Wisconsin. 
2 Bloomberg New Energy Finance, “Electric Vehicle Outlook 2018,” Accessed at https://about.bnef.com/electric-vehicle-
outlook/ on January 15, 2019. 
3 Roadmap participants from Wisconsin include: Alliant Energy, Clean Wisconsin, Dairyland Power Cooperative, Dane 
County Office of Energy and Climate Change, Madison Gas and Electric, WEC Energy Group, WPPI Energy and Xcel Energy. 
4 See A Road Map to Decarbonization in the Midcontinent: Transportation Electrification, available at 
http://roadmap.betterenergy.org/transportation/; and Electric Utility Roles in the Electric Vehicle (EV) Market” Consensus 
Principles for Utility EV Program Design, available at  https://www.betterenergy.org/wp-
content/uploads/2018/04/MTEC_White_Paper_April_2018-1-1.pdf.  

http://roadmap.betterenergy.org/wp-content/uploads/2019/01/GPI_Roadmap_Electrification_Web.pdf
http://roadmap.betterenergy.org/wp-content/uploads/2019/01/GPI_Roadmap_Electrification_Web.pdf
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http://roadmap.betterenergy.org/transportation/
https://www.betterenergy.org/wp-content/uploads/2018/04/MTEC_White_Paper_April_2018-1-1.pdf
https://www.betterenergy.org/wp-content/uploads/2018/04/MTEC_White_Paper_April_2018-1-1.pdf


 

We firmly believe that using the remaining settlement funding to bolster Wisconsin’s electric transportation 
market is in the best interest of all Wisconsin citizens, and most importantly, our future generations. 
 
VW Settlement Funding Can Address Barriers to Electric Vehicle Adoption 
 
Some of the major barriers to electric vehicle adoption include: 

• The up-front cost for purchasing an electric vehicle 

• Availability of electric vehicle charging infrastructure and related “range anxiety,” the fear that an 
electric vehicle’s battery will run out of power before it reaches its destination 

• Consumer awareness of the availability and benefits of electric transportation options 
 
Wisconsin can use Trust funds to address some of these barriers, such as by reducing the up-front cost for 
purchasing an electric vehicle, and increasing the availability of electric vehicle charging infrastructure. 
  
Additionally, Wisconsin can work to ensure that electric vehicles benefit all consumers, not just electric 
vehicle owners. Investments aimed at increasing electric vehicle penetration can result in better utilization of 
utility system resources and thereby lower costs for all consumers. Additionally, well-designed programs can 
provide equitable access to vehicles, charging infrastructure and transit options that benefit all Wisconsinites.  
 
Wisconsin can designate up to 15% of its Trust funding to light duty electric vehicle charging to take advantage 
of an opportunity to get more electric vehicles on the road by increasing charging availability. To date, more 
than 40 states have already designated Trust funding to electric vehicle charging infrastructure.   
 
The Trust funds present an opportunity to provide Wisconsin residents, urban and rural, access to public fast 
charging stations, thus kick-starting the transition to cleaner, more affordable electric transportation in 
Wisconsin. Wisconsin should take advantage of this opportunity to increase all residents’ access to charging 
infrastructure, for long distance travel as well as everyday charging applications.  Public charging is not only 
essential for travel around the state and within communities, it is critical for residents who may not have the 
ability to charge an electric vehicle at home. 
 
We also encourage the use of the remaining Trust funds to support electric transit buses and electric school 
buses.  Not all transportation needs can be addressed by light-duty vehicles, and buses are another important 
way Wisconsin can advance transportation electrification in the state.  
 
Electric Provider Support for Transportation Electrification in Wisconsin is Strong 
 
The electric providers signing onto this letter are all interested in being key partners on implementation of 
charging stations and related infrastructure to ensure the best possible location and electric service for all 
electric transportation applications. We offer our distribution expertise and look forward to exploring new 
opportunities to directly engage in growing electric vehicle charging infrastructure. At a minimum, electric 
providers can advise customers considering electric powered applications and help them understand the impact 
to their bill, manage their operations, and perform any needed facility upgrades in a way that minimizes cost.  
 
Additionally, the undersigned electric providers look forward to the opportunity to evaluate opportunities to 
partner with others to address electric charging infrastructure funding challenges. We are committed to 
investigating innovative cost sharing and financing models to address the barriers associated with the upfront 
cost of charging infrastructure, especially for fleets and electric buses, which require more extensive 
infrastructure. To the extent electric providers can accommodate cost-sharing on infrastructure installations and 



 

upgrades on particular projects, we can free up more of the Trust funds to go elsewhere. We would like to 
maximize the benefit of this Trust funding for Wisconsin, using it to bring the benefits of electric transportation 
to as many Wisconsinites as possible.  
 
Thank You For Supporting Transportation Electrification in Wisconsin 
 
Thank you for the opportunity to comment on the use of the Trust. We encourage you to ensure that whatever 
approach is chosen for the Trust funding, all communities are afforded equal opportunity to access the funds 
made available through the Trust. We are committed to working with you throughout this process and are 
available to brief state policymakers as appropriate on the opportunities and challenges regarding 
transportation electrification and the use of the state’s Trust funding.   
 
Sincerely, 
 
 
Wisconsin Utilities Association  
WPPI Energy  
Wisconsin Electric Cooperative Association 
Dairyland Power Cooperative 
Municipal Electric Utilities of Wisconsin 
Customers First Coalition 
 
 
 
 
 
 
 
 
Cc: Rep. Nygren, Sen. Darling 
 


