
HUD NEWS  
U.S. Department of Housing and Urban Development – Julián Castro, Secretary 
Office of Public Affairs, Washington, DC 20410  

HUD No. 15-010        FOR RELEASE 
Gina Rodriguez         Monday  
(312) 913-8332         April 20, 2015 
Gina.rodriguez@hud.gov        

http://www.hud.gov/news/index.cfm 
 

 

HUD TO CONNECT LOW-INCOME WORKERS WITH  
JOB OPPORTUNITIES IN RACINE 

New national registry and proposed policy changes to stimulate  
local economies by connecting low-income residents and qualified businesses 

with HUD-funded contracting opportunities 
 

CHICAGO– U.S. Department of Housing and Urban Development (HUD) Secretary 
Julián Castro recently announced new changes to strengthen a federal program 

called “Section 3” that directs jobs and training to low-income workers and 
connects businesses that hire them with HUD-funded contracting 
opportunities.  The initiative would increase opportunities for businesses that hire 

local public housing residents for HUD-funded projects. In addition to changes to 
Section 3 requirements, Secretary Castro also announced the launch of a National 

Section 3 Business Registry. The registry is a searchable online database that 
local housing authorities, government agencies, and contractors can use to find 
firms that are self-certified as employing at least 30 percent public housing 

residents or low-income workers. 
 

“All Americans should have the opportunity to contribute to the development and 
growth of their own communities,” said HUD Midwest Regional Administrator 
Antonio R. Riley. “Section 3 initiatives will connect more hard-working individuals 

and small businesses to local economic opportunities, providing them, with new 
tools to secure a more prosperous future. We commend the City of Racine for their 

proactive approach in facilitating training and employment opportunities for low 
income residents per Section 3 requirements and I strongly encourage eligible 
business owners join the National Section 3 Business Registry online.” In Racine, 

the City of Racine has taken the initiative to facilitate employment opportunities for 
eligible residents in lower income neighborhoods through the adoption of the Racine 

First initiative. 
 
“We have been using every measure possible to cut unemployment in Racine and 

with HUD, we have a partner who provides real tools, which will yield real results. 
This is another opportunity for us to hire local residents and contractors for city 

projects, it's a win win,” indicated Mayor Dickert. 
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Every year, HUD funds create thousands of jobs across the country that range from 
construction to professional services like accounting or engineering. From 2009-

2014, based on data reported by public housing authorities and HUD modeling, 
approximately 170,000 jobs were created by HUD for eligible low-income workers 
through this program. More than $5 billion in HUD-funded contracts has been 

directed to Section 3 businesses since 2009. While businesses are only required to 
hire 30 percent low-income workers, that goal has been exceeded nationally. About 

50 percent of new hires for HUD-funded contracts are low-income workers or public 
housing residents. 
 

Section 3 of the Housing and Urban Development Act of 1968 states that, 
“employment and other economic opportunities generated by Federal financial 

assistance for housing and community development programs shall, to the greatest 
extent feasible, be directed toward low- and very low-income persons, particularly 
those who are recipients of government assistance for housing, and to businesses 

that employ them.”  Since 1994, the Section 3 program has been governed by an 
interim regulation. For the first time in 20 years, HUD is proposing a new rule today 

that would expand opportunities for public housing residents and low-income 
workers. 

 
In 2012, HUD launched a five-city pilot Section 3 Business Registry in Detroit, Los 
Angeles, Miami, New Orleans and Washington, DC to help local public agencies 

better connect local businesses that hire low-income residents and workers with the 
contracting and economic development opportunities created by HUD-

funded  housing and development projects, something that is required under 
Section 3 guidelines. Nearly 1,000 businesses have signed up for the registry 
nationally.  

 
A recently proposed rule announced last month would recognize new HUD programs 

established since 1994 that are required to meet low-income and public housing 
resident hiring goals. It also clarifies vague language in the interim rule and eases 
challenges to achieving compliance. HUD is currently accepting feedback on the 

proposed rule during a 60-day public comment period closing on May 26, 2015. 
To read more about HUD’s proposed rule amendment to Section 3 please visit 

here. 
 
To register a business, search the database of local self-certified Section 3 

businesses, or to learn more about HUD’s National Section 3 Business Registry, 
please visit: www.hud.gov/sec3biz. For more information about the Section 3 

program, please visit www.hud.gov/Section3.   
For answers to Frequently Asked Questions on Section 3, please click here. 
  

### 
HUD's mission is to create strong, sustainable, inclusive communities and quality affordable homes for all. 

More information about HUD and its programs is available on the Internet 
at www.hud.gov and http://espanol.hud.gov. 

 
You can also connect with HUD on social media and follow Secretary Castro on 

Twitter and Facebook or sign up for news alerts on HUD's Email List.  
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