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WHEN A REGULATOR IS A FRIEND: 

NO ONE WANTS TO LOSE THE EDUCATIONAL APPROVAL BOARD 

By Rep. Dianne Hesselbein  

Governor Scott Walker’s state budget can be baffling. It breaks things that aren’t broken. 

It eliminates programs that fund themselves or actually bring in money. It removes regulation 

that is welcomed and wanted by those regulated. 

 A perfect example of all three is the proposal to eliminate the state’s nearly 60-year-old 

Educational Approval Board. 

The EAB began its life in 1947 as a watchdog for veterans, a function it still performs for 

the private-sector schools. (The Department of Veterans Affairs oversees public institutions.) At 

the end of World War II, veterans came streaming back to Wisconsin to attend colleges, 

universities, technical schools, and training schools using the new financial benefits provided by 

the G.I. Bill. States were required to establish agencies to protect the veterans’ interests, to keep 

them from being exploited by fake “colleges” and fly-by-night “schools.” 

 The EAB’s mission was expanded in 1957 when wise heads in the Legislature thought it 

would be a good thing to include all state residents. Today it gives annual fitness checkups to 

nearly 174 for-profit institutions and 78 out-of-state nonprofit schools, with a total enrollment of 

60,000. They range from large universities like Globe, the University of Phoenix and DeVry to 

specialized schools like the Sun Prairie Diesel Truck Driving School.  

 Governor Walker is proposes, in the name of deregulation, to eliminate the EAB and 

scrub all of the standards for schools that have been written into state law. 

 Most if not all of the regulated schools consider this a mistake. They have come to see 

this board as a friend. The annual EAB stamp of approval gives them legitimacy and credibility. 

It is a badge of quality that builds consumer confidence.  

They’re also frank to say they don’t want to work in an unregulated jungle. Jerry 

Klabacka, president of the Diesel Truck Driving School, says in a letter to legislators, “EAB 

assures that all schools provide a similar level of programming and the same level of 

accountability. This means that we don’t have to lower our standards to compete with schools 

that cost less and provide little or no actual training. This definitely affects our ability to business 

in Wisconsin.” 



Entrepreneurs who want to start a new school also find a friend in the EAB, which walks 

them through all the steps to build a bona fide educational facility, complete with a catalog, 

quality programs, a sound set of operating policies, consumer protection guarantees, bonded 

solicitors, and qualified instructors. 

 Last year, the EAB showed its worth as an emergency safety net when the Florida owners 

of Anthem College in Brookfield abruptly closed their doors, leaving 198 students stranded. The 

EAB “worked quickly and collaboratively with Milwaukee Career College to ensure that the 

students in certain programs were given the opportunity to finish their educational programs and 

graduate,” said Milwaukee Career College President Jack Takahashi in a letter to legislators 

urging them to reject Walker’s proposal. Other Anthem students got refunds or their loans 

forgiven, thanks to the EAB stepping up to negotiate with lenders on their behalf. 

 The scrapping of the EAB will leave Wisconsin in chaos as the only state without legal 

standards or agency experience to oversee the fast-growing for-profit educational sector. “Issues 

such as educational quality, program offerings, student treatment and refunds will no longer be 

addressed by the state,” warns Board Chair Donald G. Madelung in a letter to the co-chairs of 

Joint Finance. (Mr. Madelung, by the way, was president of Herzing University for 20 years and 

then the director of the private Madison Media Institute.)  

 Though this deregulation it is billed as reform, it will not save the state money. On the 

contrary, it will cost $105,500 a year. The EAB is self-funded through a fee paid by the regulated 

institutions. Ten percent of this money, by law, must be directed to the state’s general fund. A 

sum like $105,500 isn’t a lot, but when you’re facing a deficit every dollar should count for the 

hard-working taxpayer -- shouldn’t it? 

 We hope that cool heads will prevail when the Joint Finance Committee takes up the 

elimination of the Educational Approval Board and that this misbegotten proposal will simply 

and quietly go away. 

 

Rep. Dianne Hesselbein (D-Middleton) is the ranking member of the Assembly Committee on 

Veterans and Military Affairs and is a member of the Assembly Committee on Colleges and 

Universities. 

 

     

   

 



 

       


