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Audit Reviews State’s Administration of Federal Funds 
 
 

MADISON – Today, the nonpartisan Legislative Audit Bureau (LAB) released its Single Audit (report 
17-5), which evaluated state agencies’ administration of $11.6 billion in federal financial assistance 
during fiscal year (FY) 2015-16. Although state agencies generally complied with federal requirements, 
LAB made nine recommendations to improve the administration of federal programs, including by the 
Department of Health Services (DHS), the Department of Natural Resources (DNR), and the 
University of Wisconsin (UW) System. 
 
For example, LAB continued to identify timeliness concerns for resolving computer data match 
discrepancies for the Medical Assistance program at DHS. LAB found that DNR did not retain 
adequate documentation to support certain information it reported to the U.S. Fish and Wildlife 
Service. LAB also found some UW institutions did not comply with federal requirements for the TRIO 
Cluster programs, which are designed to help disadvantaged students achieve success in college. 
 
LAB audited the State’s FY 2015-16 financial statements and issued an unmodified opinion, which was 
included in the Comprehensive Annual Financial Report (CAFR) issued yesterday by the Department 
of Administration (DOA). This audit work is a required component of the Single Audit. In report 17-4, 
LAB made seven recommendations related to internal controls over financial reporting. LAB identified 
one material weakness in internal control over financial reporting that relates to security concerns at 
DOA involving the State’s new enterprise resource planning system called STAR. The implementation 
of STAR also contributed to issues ranging from the lack of timely and complete bank account 
reconciliations at DOA to $6.8 million in appropriation overspending at DHS.  
 
“The complexity of adopting a new, centralized IT-system cannot be overestimated,” said Rep. 
Samantha Kerkman (R-Salem Lakes).  “I’d like to acknowledge the commitment of Department of 
Administration as well as the exemplary diligence of the Legislative Audit Bureau in its work on both 
the Single Audit and the Audit of the State’s Financial Statements.”    
 
“A material weakness in internal controls relating to the security of an enterprise-wide resource is cause 
for concern. I hope that DOA is going to take swift action on this finding and work with the Audit 
Bureau to quickly strengthen our IT security, as it relates to this finding,” Said Sen. Robert Cowles (R-
Green Bay). 
 
Copies of LAB’s reports (report 17-4 and 17-5) may be obtained from its website 
at www.legis.wisconsin.gov/lab or by calling (608) 266-2818. 

http://www.legis.wisconsin.gov/lab

