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Agency Secretaries Come Clean on Increased Borrowing, Fiscal 

Recklessness 
 

 

MADISON – On the final day of the Joint Finance Committee’s state agency briefings on Governor 

Walker’s 2015-17 budget, Representative Gordon Hintz (D-Oshkosh) questioned top officials from the 

Walker administration on a variety of issues, including the $1.3 billion in new borrowing for 

transportation and the continued negative impact of past short sighted tax policy decisions. 

 

Transportation Borrowing 
 

Rep. Hintz questioned Transportation Secretary Gottlieb about the Governor’s decision to borrow an 

additional $1.3 billion instead of finding a long term, sustainable revenue.  During the questioning, it was 

revealed that debt service as a percentage of transportation revenues will increase from 10.8% in 2010 to 

22.6% in 2017. Between 1999 and 2010, a time that spanned three different governors, the ratio only 

rose 3.7 percentage points, from 7.1% in 1999 to 10.8% in 2010. 

 

 “Gov. Walker chose to take the easy way out by putting everything on the credit card, instead of finding 

sustainable funding,” Rep. Hintz said, “Under Gov. Walker we will see a doubling in debt service as a 

percentage of transportation revenues by 2017.” 

 

Budget Crisis Justified 
 

Rep. Hintz also pushed Revenue Secretary Richard Chandler to justify election year tax cuts that have 

resulted in significant revenue shortfalls.  Sec. Chandler stood by the decision to borrow money in the 

future to pay for tax cuts last year, and asserted that the tax cuts were worth the cuts to the UW System 

and K12 education in the 2015-17 budget.   

 

Sec. Chandler also answered questions about the Manufacturing and Agriculture Tax Credit, a measure 

slipped into the 2011 budget that will effectively eliminate state income taxes for many of Wisconsin’s 

corporations and wealthiest individuals by 2016.  The measure is projected to cost the state $275 million 

more over the biennium than originally estimated when the cut was enacted in 2011. Sec. Chandler 

defended the credit, which allows someone earning $2.5 million a year to pay less in income taxes than a 

full time minimum wage earner. He also said that that Gov. Walker would not support a delay in the 

credit’s full implementation in order to restore some of the harmful cuts in his current budget. 

 

 



 

“At a time of relative economic prosperity, Wisconsin finds itself in a crisis budget, making massive cuts 

to the programs that have always offered economic opportunity,” Rep. Hintz said, “Today’s briefings 

were a chance to review some very poor choices that have put Wisconsin in this crisis budget situation.  I 

think everyone is ready for a change of direction, and look forward to discussing a better path forward.” 
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