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Rep. Hintz testifies against predatory Rent-to-Own bill 
Bill would exempt the industry from the Wisconsin Consumer Act 

 

MADISON – Today, Representative Gordon Hintz (D- Oshkosh) testified before a joint public hearing of 
the Assembly Committee on Jobs and the Economy and the Senate Committee on Agriculture, Small 
Business and Tourism on AB 759, which would exempt the Rent-to-Own (RTO) industry from the 
Wisconsin Consumer Act and eliminate the requirement for these companies to disclose interest rates 
to RTO customers.  
 
“While I have no doubt about the potential profits for the owners of expanding this business 
unregulated in our state; I do have concerns about the costs to individuals, other businesses, and to 
taxpayers,” Rep. Hintz stated. “Rent-to-own lenders are a common presence in low-income 
communities nationwide; they target the young and financially inexperienced, and take advantage of 
our service men and women in the United States Military. This industry threatens the financial security 
of families, leading to more people stuck in the debt trap paying high cost interest instead of spending 
income on food and other services.” 
 
As Rep. Hintz pointed out in his testimony, among the groups who are opposed to AB 759 or have 
voiced concerns about the Rent-to-Own industry:  
 

 The Catholic Conference 

 The United States Department of Defense 

 Wisconsin Department of Financial Institutions 
 

According to a recent study, interest rates at Rent-to-Own stores can reach as high as 468%, and 
average over 200% APR. Items that consumers “rent” end up costing 4 to 5 times the retail price. Even 
Wisconsin Republicans have shown skepticism of the Rent-to-Own industry.  

 

"I think that whole industry is preying on poor people, absolutely, and we need not facilitate that," said 
Sen. Rob Cowles (R-Allouez). 
 
“I don’t think Wisconsin politicians ought to be in league with businesses who take advantage of 
people’s weaknesses. I think you can be a very conservative, free-market person, without promoting 
businesses that I would describe as immoral,” Congressman Glenn Grothman (R-West Bend). 
 
"Rent-to-own is a pig," said then Senate President Mike Ellis (R-Neenah). "It is legal thievery. . . . They 
are nothing more than usury. It's like the old Al Capone movie." 

### 

http://www.wisconsincatholic.org/catholic_at_the_capitol/Rent-to-Own%20ISSUE%20BRIEF.pdf
http://archive.defense.gov/pubs/pdfs/Report_to_Congress_final.pdf
http://www.wdfi.org/wca/consumer_credit/credit_guides/rent-to-own.htm
https://www.nerdwallet.com/blog/finance/rent-a-center-prices/

