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WHEDA selects managers for venture funds  

 Financing will provide small businesses with greater access 
to capital 

Madison – The Wisconsin Housing and Economic Development Authority (WHEDA) has 
announced three awardees of a Request for Proposals (RFP) to select fund managers to form and 
administer venture funds. Those selected will manage $4 million from the Wisconsin Equity 
Investment Fund (WEIF) to help finance any or all stages of venture capital and private equity 
financing including: seed/angel, early stage, expansion, and mezzanine/equity equivalent debt 
financing. 

WEIF was created in 2011 to generate equity investments in growing Wisconsin companies and 
is capitalized by the State Small Business Credit Initiative (SSBCI). In September 2011 Governor 
Scott Walker announced that the U.S. Department of the Treasury had approved Wisconsin’s 
application to participate in the SSBCI. Wisconsin received $22.4 million for small business 
programs to help create private sector jobs. WHEDA is using part of the SSBCI funds for 
investment into WEIF. 

The awardees of the RFP are: 

Madison Development Corporation (MDC): $1,500,000.  MDC has an excellent track record 
of deploying their previous SSBCI allocation of $1.5 million and has nine years of successful 
experience with Venture Debt. Their territory is Dane County. However, they are considering 
expanding their geographic service area. MDC and its partners, 11 local banks, Madison Gas & 
Electric and local development corporations (Middleton and Fitchburg) have pooled loans and 
investments of over $11 million into 35 local technology and high growth businesses. These 
loans/investments have leveraged an additional $35 million in participation investments.   

New Capital Fund II: $1,000,000.  New Capital makes venture equity investments in early-stage 
and growth stage companies in Wisconsin and Minnesota. Their focus is on northeastern 
Wisconsin, a very capital-starved area of the state.   
  
Kegonsa Capital Partners: $1,500,000.  Kegonsa is proposing a “fund of funds” approach that 
has the potential of greatly increasing the availability of venture capital for early stage firms in 
Wisconsin. Their plan is to serve the entire state by establishing several regional investment 
funds.  
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“Small businesses that are so vital to private sector job creation have been clear about their need 
for capital,” said WHEDA Executive Director Wyman Winston. “WHEDA is delighted to 
answer that call. I’m excited and confident that terrific partners like Madison Development 
Corporation, New Capital, and Kegonsa will be outstanding managers of venture funding that 
will reap benefits for Wisconsin’s economy.” 

WHEDA is a public body corporate and politic created in 1972 by the Wisconsin Legislature 
that provides low-cost financing for housing, small business and agricultural development. 
Since 1972, WHEDA has financed more than 77,000 affordable rental units, helped more than 
118,000 families purchase their first homes and made more than 29,000 small business and 
agricultural loan guarantees. For more information, visit wheda.com or call 1-800-334-6873. 
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